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WWWeeeeeekkklll yyy   IIInnnttteeerrr ---mmmaaarrr kkkeeettt    TTTeeeccchhhnnniii cccaaalll    RRReeepppooorrr ttt    
10-Year Treasury Notes ($UST ɀ Price) 

Monthly  

 

On the monthly timeframe, it appears both Fibonacci and support from prior resistance (polarity principle) both meet at 

the $120 level.   

The monthly frame is in a clear and confirmed uptrend and appears to be in a counter-wave down into support, perhaps 

building a base to rally higher.  We have seen two new momentum highs both at the start of 2008 and 2009. 
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Weekly  

 

Again, we see confirmation of expected support about the $120 index level, this time from three sources - two Fibonacci 

levels and the rising 50 week EMA.   

We see the uptrend clearer, and in Elliott terms, could count a Wave 1 up from mid-2007 to early 2008 with an A-B-C 

correction down into the late 2008 lows (as Wave 2) and then a quick Wave 3 up to new price and momentum highs in 

late 2009.  Thus, the current action would be an A-B-C Wave 4 affair into expected support. 

A break beneath $120 would invalidate this view. 
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A bonus look at the $USB 30-year T-Bond price, which shows an identical structure, only on this chart, price is currently 

testing the rising 50 week EMA for expected support.   

The wave structure is slightly clearer. 

 
Bonus Daily $USB structure also showing support here via the rising 200 day SMA.  A positive momentum divergence has 

formed. 
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Daily  

 

Price has consolidated almost all throughout 2009.  This consolidation reflects the 3% yield rate (as resistance) which has 

served as a critical level that has yet to be overcome. 

The 50% Fibonacci retracement comes in just above $121, and we see the rising 200 day SMA at $120, both of which 

hint that support is more likely than price cracking through these levels. 

A slight positive momentum divergence has formed into the recent downswing.  Price has also offered lengthy support 

prior at the $121 level here. 

A swing up appears more likely than a swing down, which would imply lower yields and higher bond/note prices. 
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US S&P 500 ($SPX) 

Monthly  

 

A quick glance at the Monthly structure shows price is in a counter-trend move up in the context of a hideous 

downtrend.   

An Elliott Wave interpretation has been given, which is one of a handful of interpretations. 

Even if one assumes the March 9th low was a 'bottom,' then refer back to 2002 when price made three 'bottoms' before 

the bear market was over.  Very rarely do bear markets end with one thrust lower before violently rising sharper - a 

base-building along with 'back and fill' is more likely than a spike reversal. 
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Weekly  

 

The Weekly structure zeroes in on a possible Elliott Wave count, which fractalizes the "C" Wave down from 2007 to 2009 

(or 2010).  However the count takes place (the 'main idea' is often more important than the exact specifics), it appears 

that price is in a Counter-trend Wave 4 up (which could continue to the $1,000 level, but not without a pullback... or 

Wave 4 could be complete here).  The main idea is that we probably need one more final downswing before an actual 

bottom can be called. 

At the moment, price is bumping up against resistance at the $875 level which represents the February highs and the 20 

week EMA at 854.  Last week formed a dragonfly doji which is often a bearish reversal signal.  If so, we would see a 

symmetrical swing back to the downside much in the fashion of the May 2008 downswing, but few if any people are 

forecasting a dramatic downswing next.   

However, should bulls clear the 900 level, odds would dramatically shift for a run-up to test the 1,000 level, but let's take 

it one swing at a time.  The next likely swing in price is to the downside, with the exception that bulls can hold to close a 

positive week by Friday. 
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Daily:  

 

The Daily Chart shows us a closer view, which details a possible "Rounded Reversal" or "Rounded Arc" that is forming in 

price.  We also could have a Rising Wedge violation (see 'color chart') which would be intensely bearish if that is the 

dominant structure. 

Bulls need to clear 875 to have any meaningful run higher, though a 30% gain in a month is quite remarkable.  A 

negative momentum divergence has formed under price into these new highs, and volatility has declined.  A Bollinger 

Band Squeeze play (price alternates between range expansion and contraction) is setting up which could lead to a price 

expansion move, more likely than not to the downside. 
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A "color bar" chart (based on an objective Average True Range Function for price 'swings') highlights the upswing (in 

green) breaking down out of a rising wedge formation on a clear negative momentum divergence. 
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Gold 

Monthly  

 

Gold recently tested the rising 20 week EMA as expected (at the $850 level), forming a bullish hammer/doji. 

Price is in clearly defined uptrend, and we have seen two new momentum highs form over the last few years, hinting 

higher prices are yet to come. 

The EMA structure remains as positive as it gets and price is above all key averages - unless we break the $850 level to 

the downside, odds favor higher prices yet to come. 
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Weekly  

 

I've focused a bit more on Fibonacci confluence this week, showing key levels from prior swing lows (drawn from the 

$1,025 swing high).   

Gold bounced last week strongly and convincingly off the confluence of the rising 50 week EMA and the larger 38.2% 

Fibonacci retracement (off the 2006 lows).  There is also known (triple) Confluence at the $800 level and then at the 

$750 level. 

Gold also formed a new momentum high in March on its failed run to new highs above $1,000. 
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Daily  

 

I've 'fractalized' a possible Elliott Count to show the recent three-wave ordeal down off the $1,000 level as being an A-B-

C- corrective wave, with the expectation that the correction period is ending and a new Impulse Wave up has begun 

which could again challenge the $1,000 level (though the structure would indicate that level will be taken out). 

A slight positive momentum divergence preceded last week's upswing. 

Price found confluence support at the 50% Fibonacci retracement and the 200 day SMA. 

Again, any bullishness on gold would be overruled with a close beneath $850 ... and a break beneath $820 would set-up 

a 'magnet trade' that could take price down as far as $700, though this appears to be a more remote possibility. 

 

 

 

 

 

WTI Crude Oil ($WTIC) 
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Monthly  

 

Another 'focus on Fibonacci' shows levels of confluence - in this case, used for a Fibonacci Price Projection.  Confluence 

is identified at the $90 level, and a vertical box is drawn from the high to this level, and then equally projected down to 

find support... which we got almost perfectly at the $40 level. 

More importantly, price is inflecting off both from this Fibonacci Projection and the rising 200 month SMA (almost 

perfectly) in a "B" Wave Rally that could go as high as the $60 to $70 level. 
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Weekly  

 

Price is battling to hold at the 20 week EMA.  It would be feasible to see a downswing off this level, particularly with the 

reversal candles (two dragonfly dojis, an actual doji, and an inverted hammer).  All of these imply indecision and are 

often seen at inflection points. 

However, also note that the 'tails' of the candles are to the downside, which implies hidden strength.   

If bulls can manage to hold at or above the $50 level, then we will likely see a run-up into confluence resistance at the 

$70 level. 
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Daily  

 

The Dollar on the Daily Chart is in a 'make-or-break' zone, having supported on the confluence of the rising 20 and 50 

EMAs (which are in a bullish orientation).  The end of last week proved to be victorious for crude oil buyers, but price is 

forming a consolidation rectangle at these prices. 

A negative momentum divergence has set-in under price which is a non-confirmation (for higher prices), though as long 

as bulls keep price above these EMAs (reference weekly chart also), odds favor a run to confluence resistance at $70. 
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US Dollar Index ($USD) 

Monthly  

 

The take-away from the monthly dollar index chart is that price continues to be in a pervasive downtrend, though price 

is trapped between support and resistance in a narrow range. 

The 38.2% Fibonacci retracement contained price on the recent rally higher, though the 20 and 50 month EMAs are 

containing price to the downside. 

A slight negative momentum divergence (clearer on lower timeframes) has formed, though until price breaks above $80 

or beneath $82, forecasting is difficult (on the monthly timeframe). 

The higher trend tends to overrule, and so if that is the case, odds favor downside action. 
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Weekly  

 

The weekly chart shows us the strength from late 2008 until present has unfolded more in a corrective manner than an 

'impulse' manner (in Elliott terms).  We see a deep overlap in swings, and can count a 3-wave structure far easier than a 

5-wave one. 

A negative divergence is now obvious into the price high at the $90 level, and we are working off that divergence. 

However, the trend structure is up and price is above the 20 and 50 week EMA so that is inherently bullish structurally. 

On the weekly chart, there is confluence support at the $83 level via the 200 SMA and 38.2% Fibonacci retracement. 

The 50% retracement lies at $40.50. 

 

 

 

 

 

 

 


