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overcoming stock market fears

Daily "ldealized Trades" Report
Trading Lessons from the Intraday Frame (study)
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Trading Lessons from the Intraday Frame (1-min)
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Major Companies Reporting Earnings

Ford (F), General Electric (GE)

Major Economic Reports for Tomorrow...

US Housing Sales (9:00am)

Crude Oil Inventories (10:30am)

Quotes from Last Night's Planning

— T

While we remain in an IGNORE IT ALL (literally, ignore everything bearish)

uptrend, we're going to tilt just a tiny bit cautiously because of the ending
diagonal or bearish rising wedge pattern with negative divergences.

Nothing else seems to matter - not even a government shutdown. Trade
with the bulls or stay out of their way until this situation reverses/ends.

N~ S

Today was ultimately a RANGE DAY at the highs with our ongoing BULLISH TILT to the market.

I'm treating today more like a TREND DAY with ONLY bullish pullback/support positions, but
you had permission to sell-short at the resistance highs (with divergences) today for the
potential for additional profit (you CANNOT do this on a developing trend day).

Note that the market didn't gap today and thus set the stage NOT for a Trend Day (but for a
weaker trend day or rising range). We're still in the impossible bull market so bullish trades
are favored until this situation changes.
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January 16 Power Trenders Strong Stock Scan

EC Ecopetrol S8 NvYSE @ StockChartz.com

16-Jan-2015

Close 1657 Chg +0.00 (+0.00%) = R

1
‘F« 16

Aug Sep Oet Howv Dec 2018

ALGN Hasdag &M @ StockCharts.com
16-Jan-2013 Close 263.88 Chg +5.45 (+2.11%) &

{ 260

240

2Z0

200

180

afied . silled | 160
Dec 2018

» ___‘_,_.-\-, Gin.

Aug Sep et Mo

URBN Masdag G5

A6-Jan-2015

@ StockCharts.com
Close 33.31 Chg-1.33 (3.84%) v

5.0
325
0.0
2758
250
224
200
1748

@ StockChartscom
Close 53.90 Chyg -0.47 (-0.74%) ~ o
l

"l G0
k)

KSS Kohlz Corp. HYSE
16-Jan-2018

Aug Sep Oct Now Cec 2018

BA Bosing Co. NvSE @ StockCharts.com
16-Jan-2018 Close 335.15 Chg -1.05 (-0.31%) =

300
278
250
225

Mo -Dec 2018

CAT cCaterpillar, Inc. NvSE ® StockCharts.com
16-Jan-2018 Close 152.31 Chg -0.99 (-0.523%)

f10

@ StockCharts.com
Close 56.93 Chg -0.73(-1.27%) «

CLR Continental Res HvSE
16-Jan-2015

Aug Sep Dec 2018

KORS Michasl Kaors MvSE @ StockChartscom

1G-Jan-2015

Close 53.34 Chg -1.40 (-2.15%) »
G5

fug Sep Oet Haw Dec 2018

SM =M Eneray Co. NYSE @ StockChartscom
16-Jan-2012  Close 26.57 Chg -0.27 (-1.01%) v

Ilu 2T A

260
/225
200
175
150
125

Aug Sep Oct MHow Cec 2018

We're seeing the NEW top twelve relative strength leaders (via algorithm) in trending markets and the general
expectation is to buy retracements or breakouts in these strongly trending names. The logic is that what is strong tends
to get stronger (stocks attracting money flow tend to continue attracting additional money flow). Right now these
would be the names and thus candidates above for you to do additional research and add these to your stock-scan list
for possible inclusion into a swing trading portfolio on pullbacks or outright breakouts.

HOW WE USE THESE STOCKS:

| write the Power-Trending Stock Section for Swing Traders looking for candidates that complex stock scans will likely
miss. The scan targets strongly trending stocks and the expectation is that price will continue trending higher, though of
course additional analysis is required rather than just buying these names collectively. To participate in these stocks, we
typically wait for a pullback/retracement to a rising moving average or Fibonacci/Trendline level to put on a
buy/retracement where the stop is trailed under the average. These would be similar to how | describe intraday 'flag'
retracements on a developing Trend Day.
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FinViz "S&P 500 Performance” View

TECHNOLOGY SERVICES BASIC MATERIALS
INTERNET INFORMATION PROVIDERS TELECOM SERVICES- DOMESTIC ~ SEMICONDUCTOR-BRO ~ ENTERTAINMENT - DIVERSIFI ~ HOME IMPROVEM  BUSINESSSERVI. RAILROADS  MAJORINTEGRATEDOIL  INDEPENDENT ~ OIL&GASEQU  AGRICULTU  SPECIALT

mo  cmcsa wx  HD | PCIN UNP % &% SLB DD e
*0.30% a3 -0A43% 41N X
GOOGL T Wz 105% H021%  wq XOM ol

e csx NS¢ +0.06% oxy Apc HAL we T oax o o

+1.03% TXN foxA LOW " Ao ‘0% AZT% 0K 07 NV R GG OLEGASH

% g FISV
CHEMICALS-M  psSX KMI
DIS AIRDEUVERYS  ROTVSTSTENSS RESTAURANTS DI oy a9
APPLICATIONSOFTWA  NETWORKINGRCO  COMMUNIC 0.62% css Cvx i 2

175% FDX oM oD e

ORCL CSCO oM UPs  asx CHTR (BB McD 1.16% OVN o5 APD  am M 007 oo FEX
Q::m. CATALOG & MAIL ORDER H Q59K omx [ e +4070 APA G 59 GOLD

+0.81% +1.06% g

+ 50 DRI HEALTHCARE
. (] OIVERSIFIE [DIVERSIFIE! MULTIMED AMZN DRUGSTO  SPECIALT DEPART APPARE LODGI DRUGMANUFACTURERS:M  BIOTECHNOLOGY HEALTH CARE PLANS

INTU
ADBE CRM o1 TEL .. [HPE! wq ATVI EA TX ROST MAR

- - s anx M0 01 035K 02 +2.65% WBA  SBUX g JNJ AMGN CELG
BUSINESS SOFTWARE & SERVICES % 0465 GPS . UNH
RHT] (GIW 535 ‘seac: IDATRS i s B e 0.18% <

INFORMATION TECHN
x Sconol |\ | E7X) specry: DRUGS AUTOP -4 26%
.

55 OMC FAST pavx
MSFT L DISCOUNT, VARIETY STORES ulTA MCK Sy B o O BB A ey
I;(;‘N 057X e RAY AAP axx E55 4050 AET ESRX
IBM EQIX COST  *om CAH GILD 002% «oay WM
+0 32% i, seMicoND DVER  iss 7y REGION  SYY 055% o
x £ NvDA | cd WMT MAIORAI  RESORTS LUV, REGN | ANTM ()
f’ls‘ L T -":g! HIAZX% - DG VAL s 0% PFE MRK i o s
(7} et AL g‘;‘l A3 GROCER £0.30%  4073% MEDICALAPLANCES  DRUGS-GENERI  MEDICALL
a ) ;
FINANCIAL DUTR AAL KR s zZrs  TMO

MONEY CENTER BANKS CREDIT SERVICES INVESTMENT BR o
CONSUMER GOODS MDT  aer  AcN as
ELECTRONIC EQUIPMENT BEVERAGES-SOFTORI  'PERSONAL PRODUCTS 0.95% 7%

AXP
JPM BAC MA 25 GS hiid KO MEDICALINSTR
0.55%: | E ABBV.  BMY LY BSX ZBH ppx s DVA
/ 124N g ¢ HCA
-0.10% -0.06% V o T +0.15% PG 1040 “24% 119% g-!‘)(‘ s " i i p
g 1SRG ™ g BAX UHS paco

PYPL . 02X SCHW CME
S e X e IR AAPL PEP L INDUSTRIAL GOODS UTILITIES

KMB  EL DIVERSIFIEDMACHINERY  AEROSPACE/DEFENSEPRODUC  ELECTRICUTILITIES

158 ETFC LK L
C ASSETMANAGE  REGIONAL-MIOW  'REIT-RETAIL +0 02% -0.17% 042% 0%K [
FITB ‘ ROCESS AUTON c LMT  GD - : ;
WFC sk s USB = PROX ES;MW AUTOMAN  CONFECT! TAUTO GE BA MT GO | Non| oo s

- y L% 0K > . GIS o : Jjcl
0.37% PNC 014% ¥ = S Sm 98 o wouz [SS

Vs
+0.66% %

205%

EIX PPL ED

+0.03% v s INSURA | [RERTSI - § = ol = UTX ooy D o s s
oI 5% 0% mmc PO AMT K mN HSY +0.61% 007%

3 o W - 3 DHR 1w XEL

Bt o T T Y ciGareTTES TEXTILE-APp' | PACKAGI  BEVER o oy i

PROPERTY & CASUALTY INSURANCE 2%

BEN vz WRx > 2 : 00X 1% FARME&  AEROSPAC PCG

NG TRY oo AON EXR VNO MO NKE s ST RS ESS 409 N AEE O8

BRK B EE O e o REGIONAL ACCIDE REGION 149% B reme. BB QX HRL TN owi GAT AEP SOG T
2 INS! . LE- 2 035% NOUS . -

I MET o oK BET pp ot PM +0.24% el T o BEVER w6 ek DTE maw acs

-0.19% R B - 10.66% ot 4% ROP ROK  ysrem aurs 475 DIVERSPIEOUTIL (o0

REMT= KHC aemne wi RSG Ihous BC o PEC OKE

PRU . " ¢
sl [ Sl o oo 5 RAI 4013% | ECL 1A R 07, 00 i) W s

This chart and sector comparisons are useful two ways:
First, we get a broader sense of what's going on beneath the market subdivided into sectors.

Second, if you trade beyond the S&P 500 or futures/ETFs, you can pinpoint bearish/weak
stocks by starting with bearish/weak sectors. The idea is out outperform the market via short-
selling a weak stock(s) in weak/bearish sectors on a down trend day (or vice versa).
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Planning the 30-min Intraday @ES Futures Chart

@ES -60 min CME 01/23/18 L=2 83950 425 015 D=2 835 25 Mov Avg Exponentia ...|

55050
H

!
ﬂ‘ -2,820.00

f
iy r'r
I,t’ iy

-2,800.00

uﬂl i

l} I -2,780.00

o, -2,760.00
g
s

it -2,740.00

-2,720.00

W

|' -2,700.00

ﬁ-,lm.-“, ", | '

-2,680.00

‘ lhn""”“””"”hr —-

| | | | | | | | | | | | | | L= | | | |
12/19 ' 12/21 12/26 12/28 18 1/31/41/51/81/9 1/11  1/15 1/17  1/19  1/23

You know the drill - our DOMINANT thesis is the pullback/sell-swing pathway lower away from
2,840 (with reversal candles and divergences) while the stable ALTERNATE thesis calls for
continued bullish expansion in the "opposite" direction via "Popped Stops" higher.

Plan your trades tomorrow in terms of the DEPARTURE (bearish side favored short-term) away
from 2,840. Play toward 2,850 if above 2,840 early tomorrow.
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Planning the Next Day (Daily S&P 500 Cash Index)
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The uptrend continues - it's really as simple as that. Today's a spinning top reversal candle
though.
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It's a rare, black swan situation and one day it will stop, but it hasn't yet and therefore we
adapt to the market by trading the lowest timeframe we can (5-min or 1-min).

To do anything else so far has resulted in significant financial losses - which is why the market
keeps trading higher (stop-losses of the bears/sellers). Use 2,840 as your trade pivot now.
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