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Trading Lessons from the Intraday Frame (1-mi)
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Major Companies Reporting Earnings

Micron (MU), Nike (NKE)

Major Economic Reports for Tomorrow...

Initial Unemployment (8:30am)

Quotes from Last Night's Planning

We'll "punt" on predicting the future Wednesday because it will be a FED DAY.

Fed Days often begin with a small gap and the gap is filled in the morning
session. There may be a couple trades before the announcement, but the hour
before the Fed policy announcement often is flat and without opportunity.

We then get a 1,2,3 breakout or high volatility period - most traders should
avoid it - after the 2:00pm EST announcement.

N~ -

Fed Day indeed! | tilted bullishly in today's trade examples, noting the classic triangle or range
BREAKOUT for Trade #1 (aggressive play) - otherwise you had one to two bullish "fade"
opportunities on the bounce up off the 2.715 /ES pivot.

We don't trade the reaction after the Fed announcement, but know that there's often a 123
event (up/down/up) so Trade #2 highlights this "trade the rally up" expectation for aggressive
traders. New traders should treat Fed Days as a unique experience, not connected to our form
of Range or Trend Day structure.
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Power Trenders Strong Stock Scan
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We're seeing the NEW top twelve relative strength leaders (via algorithm) in trending markets and the general
expectation is to buy retracements or breakouts in these strongly trending names. The logic is that what is
strong tends to get stronger (stocks attracting money flow tend to continue attracting additional money flow).
Right now these would be the names and thus candidates above for you to do additional research and add
these to your stock-scan list for possible inclusion into a swing trading portfolio on pullbacks or outright
breakouts.

HOW WE USE THESE STOCKS:

| write the Power-Trending Stock Section for Swing Traders looking for candidates that complex stock scans
will likely miss. The scan targets strongly trending stocks and the expectation is that price will continue
trending higher, though of course additional analysis is required rather than just buying these names
collectively. To participate in these stocks, we typically wait for a pullback/retracement to a rising moving
average or Fibonacci/Trendline level to put on a buy/retracement where the stop is trailed under the average.
These would be similar to how | describe intraday 'flag' retracements on a developing Trend Day.
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"S&P 500 Sector Performance” View

TECHNOLOGY

INTERNET INFORMATION PROVIDERS

GOOGL
-0.16%

FB
+0.74%

BUSINESS SOFTWARE & SERVICES

MSFT
-0.70%

FINANCIAL
MONEY CENTER BANKS

WFC
-0.20%

BRK-B
+0.04%

PNC

+0.03%
PROPERTY & CASUALTY INSURANCE

SERVICES
ENTERTAINMENT - DIVERSIFI

CMCSA

0.23%

TELECOM SERVICES - DOMESTIC SEMICONDUCTOR - BRO

AVGO

o TWX

01X

T | vz

T™XN
Q75%

FOXA
0%

DIS
+0.46%

CATALOG & MAIL ORDER H

APPLICATION SOFTWA

ORCL
006%

INTU
ADBE CRM .omex
AMK 27

NETWORKING &CO
CSCO
-0.14%

DIVERSIFIE
TEL

COMMUNIC CBS

Mnx

QCoM

LAV

DIVERSIFIE MULTIMED

HPE g ATVI EA
a37% 000 024% 087

AMZN
0.29%

el

RHT

ADP  INFORMATION TECHN
+069%

GW
SEMICOND

SEMIC  DATAS
ADI ST (LY,

AMAT 9% DISCOUNT, VARIETY STORES
ACN e

CTSH 5%

L%

WAC
SEMICOND

IBM

+0.31%

EQIX
DIVER 4(1222

cc
MU

013

COST
Q6

WMT

+0.26%

Ao NVDA

Q1%

FIS

" A% VLT

% iR
CONSUMER GOODS
ELECTRONIC EQUIPMENT

CREDIT SERVICES

M

INVESTMENT BR

AXP
Q22%

GS

0.51%

MS
Q83%

COF

PYPL 4%
2%

240 FT
REGIONAL - MIDW

USB FITB

0.10% Ky 0a5%

DFS

SCHW
ERX 027%

CME
0208

P ux
REIT - RETAIL
P
085

ASSET MANAGE

C

BLK  BK

MK WX KM

(0]
REIT=" REIT-
PLD  AMT
PSA us | arm | "

0y
EXR VNO
REGIONAL ACCIDE ‘REGION

BBT AFL
a B a1
DIVERSIFI

ICE
o5

STl
“0m%
INSURA  REIT-I
MMC
Q5%

STT AWP NTRS
sz ‘04 4056
i YR | CIGARETTES
AON
A2

UFE INSURANC

REIT-R
MET
004%

aG TRy BN
0B% AT

MO
247%

RAI

PM

AL 251%

Q5%

PGR
251%

? AR o6
=ik 085 am: RET 034
o
405

PRU

Xt Q0%

; ESS

161 P pal

HOMEIMPROVEM  BUSINESSSERVI  RAILROADS
UNP
H D PCLN +0.57%
-0.08% veo

LOW

9%
VRS

NSC
€S “
orm ‘0NN
FISV s

AIRDEUVERY&  CATVSYSTEMS = RESTAURANTS

o
NFLX MCD
A5%

UPS 022%

FDX
A1 CHTR
015% 045%
DRI
DEPART  APPARE LODGI
TX  ROST  maR
um GPS

043
097

DRUGSTO  SPECIALT

SBUX
an%

WBA

0% B

Kss
AUTOP
AZ0

au

ORUGS
MCK
«amx
CAH

RESORTS

SPECIALTY

ULTA

ERAY
o8

OMC FAST payx
*035

MAJORAI

UAL ca A%

457 116

BEVERAGES - SOFT DRI

KO
0.37%

PEP
-1.06%

PROCESSED &
Gls o8 oG
£85% 20 A
SIM

K MmN
TEXTILE- APP

NKE

067% g

PERSONAL PRODUCTS

PG

CL xve e
A0 | (2353 A

AUTOMAN  CONFECTI AUTO

Jar

MDLZ  ,5ox

GM F 76%
I 100
HSY
BEVER Wi TSN
§T7 A 04N

TEXTILE

W

FOOD:MAJOR | Y75

KHC

-1.88%

This chart and sector comparisons are useful two ways:
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First, we get a broader sense of what's going on beneath the market subdivided into sectors.

Second, if you trade beyond the S&P 500 or futures/ETFs, you can pinpoint bearish/weak
stocks by starting with bearish/weak sectors.

The idea is out outperform the market via short- selling a weak stock(s) in weak/bearish

sectors on a down trend day (or vice versa).
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Planning the 30-min Intraday @ES Futures Chart
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It helped to "punt" on predicting today because of the Fed Day and because price ultimately
closed the session where it began - unchanged.

As such, we'll reference our smaller rectangle range boundaries between 2,700 and 2,738
(highlights). We'll continue playing the range or bounces between these levels but will be
prepared and ready for a breakout beyond 2,470 (bullish pathway back toward 2,800) or else
bearish on a future break beneath 2,700 (bearish down toward 2,660).
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Planning the Next Day (Daily S&P 500 Cash Index)
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We're continuing the "Grand Rectangle" or sideways trading range (it also looks like a large

triangle) that has developed between 2,650 and 2,800.

The Fed raised rates 0.25% as expected and the market...

didn't change.

Follow your intraday chart more than the daily chart because all we're seeing hereis a
consolidation with "magnet" price near 2,735 (the middle of the triangle).
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