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SPY's 1-min Power Trend Chart (Additional Trades)  
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Lessons to Learn from Today's Trading Day 

Let's start as usual with the key planning quote from last night: 

Our new short-term planning/focal point is the 2,055 level which is the 78.6% "last level" 

Fibonacci Retracement as drawn.  For planning, we're bullish/neutral (short-term) between 2,055 

and 2,070 (the Fibonacci Grid); bullish above 2,070 in the @ES. 

Our plan - without bias and without prediction - will have us trading a support-bounce rally up 

away from 2,065 toward 2,100 (green) once again in the S&P 500. 

Today's session unfolded much better than expected.  In simplest terms, price did move up away from our 

critical multi-timeframe support target level (2,065 in the SPX) toward our target of 2,100.  Yes, it's really that 

simple.   

Today's T3 Trend Day unfolded in textbook fashion as price gapped up this morning with a strong upside 

opening gap, pulled back (retraced), and then continued the bullish short-squeeze and expected (dominant 

thesis) rally all day long, creating a perfect T3 Trend Day with plenty of opportunities to buy retracements on 

the 1-min and 5-min frame as price unfolded in the T3 perfection - straight up off 2,065 toward 2,100. 

On T3 Trend Days - see the many examples in the archives - we like to buy retracements into the rising 20 (or 

50) EMA on the 5-min chart and if the trend is so strong that price doesn't pull back to the rising 20 or 50 EMA 

(5-min), then we drop to the 1-min chart to buy the smaller retracements (flags) on the lower frame.  We 

enter as price breaks above a trendline and hold the trade open as long as possible, exiting on the break under 

a rising 1-min hand-drawn trendline or 5-min reversal candle low.  We repeat and repeat and repeat and thus 

add profits aggressively to our trading accounts as long as price continues to repeat this impulsive, one-sided 

(directional) movement. 

Any other strategy will cost you money and increase your frustration - so don't deviate in any way from the 

strategies we use on Trend Days.  Look above - was there anything else that would have worked (other than a 

buy-and-hold intraday strategy)?  Study the example and repeat the lessons in the future where this situation 

will happen again... which is precisely the reason we study the intraday action for key lessons like this. 

Economic Reports for Tomorrow... 

FOMC Meeting Announcement (2:00pm EST) 

Tomorrow WILL be a Fed Day and Fed Days have unique rhythms - often a gap, one or two trades in the 

morning, flat price action leading up to the announcement, and a big 1, 2, 3 (up/down/up or vice versa) action 

after the announcement.  New traders often do well to sit out Fed Days and practice on sim accounts until you 

build your experience and comfort level with these sessions, most of which have a designed pattern to play. 



 
 
 
 

4 Corey Rosenbloom, CMT     Afraid to Trade®  

 

    4 Intraday Report for Tuesday, July 28, 2015 

July 27 Power Trenders Strong Trending Stock Scan 

 

We're seeing the NEW top twelve relative strength leaders (via algorithm) in trending markets and the general 

expectation is to buy retracements or breakouts in these strongly trending names.  The logic is that what is strong tends 

to get stronger (stocks attracting money flow tend to continue attracting additional money flow).  Right now these 

would be the names and thus candidates above for you to do additional research and add these to your stock-scan list 

for possible inclusion into a swing trading portfolio on pullbacks or outright breakouts. 

HOW WE USE THESE STOCKS: 

I write the Power-Trending Stock Section for Swing Traders looking for candidates that complex stock scans will likely 

miss.  The scan targets strongly trending stocks and the expectation is that price will continue trending higher, though of 

course additional analysis is required rather than just buying these names collectively.  To participate in these stocks, we 

typically wait for a pullback/retracement to a rising moving average or Fibonacci/Trendline level to put on a 

buy/retracement where the stop is trailed under the average.  These would be similar to how I describe intraday 'flag' 

retracements on a developing Trend Day. 
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Cross-Market Grid Update 

 

Stocks logically  - as expected - strongly rallied up off the 2,065 target and Oil similarly rallied sharply higher. 

Crude Oil also bounced strongly this morning but stagnated into the afternoon as did the US Dollar Index.  

Gold remained absolutely flat at the key target resistance - our bull/bear pivot - at $1,100. 
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Game-Planning the 30-min Intraday @ES Chart 

 

Price did EXACTLY what it was supposed to do - rally up off the 2,060 (@ES) target toward 2,080 or 2,090 

(which was achieved).  At this point, we'll defer to the Fed Day announcement tomorrow and play bullishly for 

a short-squeeze breakout above 2,090 (target new highs) or else down away from 2,090 (bearish trigger under 

2,080 @ES). 
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Planning the Next Day (Daily Chart)    

 

To be crystal clear, price did EXACTLY, PRECISELY, 100% what it should have done which is to bounce/rally up 

off the 2,065 (200 day SMA) level toward the EMA and price confluence at 2,100.  It occurred in a single 

session as the levels were achieved perhaps quicker than anticipated - the T3 Trend Day propelled price up 

away from 2,065 to 2,100. 

At this point, we'll continue to keep it simple, cut through the news, and focus on trading price moving toward 

or away from critical levels.  At this point, we're neutral into the 2,100 target, equally ready and willing to play 

a bearish retracement lower... or perhaps more eager to play a bullish breakout and of the market higher 

which triggers (continues) a short-squeeze above 2,100.  If above 2,100, target 2,135 or higher on a squeeze. 


