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SPY's 1-min Power Trend Chart (Additional Trades)  
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Lessons to Learn from Today's Trading Day 

Let's start as usual with the key planning quote from last night: 

Do be cautious into the 2,100 level and short-term bearish under the 2,090 level (38.2% Fibonacci 

as drawn). 

Here's the big reference lesson from today's session: 

"IF something should happen but doesn't, THEN it often leads to a larger than expected move in the opposite 

direction." 

Stated differently: 

"If a pro-trend bearish retracement trade is valid/triggers BUT IT FAILS (with a stop-loss), then it often means 

the trend HAS REVERSED in real time (and that we should expect additional future bullish price action)" 

That's the big lesson today.  We had caution/bearish expectations after the gap down and break under $210 

(2,100) and that logic led us to the first trade of the day which was a simple retracement sell-swing 

opportunity as noted (we like to short INTO falling averages or on a trendline break). 

Instead of price achieving its downside target - either the lower Bollinger Band or a retest of the price low of 

the day - we instead saw a Stick-Save Manipulation of the Market flood capital (money) into the market to 

trigger a breakout (Trade #2) and short-squeeze reversal.  Remember, when a valid retracement trade fails - 

especially a bearish one in our stimulus-manipulated environment - then it often forecasts an intraday trend 

reversal as was the case today. 

As long as you understand this concept, you're perfectly fine and can continue taking advantage of the bullish 

uptrend in motion, particularly when price triggered the BEAR TRAP under 2,100.  The market failed to break 

lower and if it can't break lower, you can be assured that price is almost certain to go higher. 

The result was a Breakout Trade and then numerous small intraday retracement/flag trades as the short-

squeeze - and bullish price action - continued.   

Economic Reports for Tomorrow... 

Employment Cost (8:30am) 

Chicago PMI (9:45am) 

Consumer Sentiment (10:00am) 
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July 27 Power Trenders Strong Trending Stock Scan 

 

We're seeing the NEW top twelve relative strength leaders (via algorithm) in trending markets and the general 

expectation is to buy retracements or breakouts in these strongly trending names.  The logic is that what is strong tends 

to get stronger (stocks attracting money flow tend to continue attracting additional money flow).  Right now these 

would be the names and thus candidates above for you to do additional research and add these to your stock-scan list 

for possible inclusion into a swing trading portfolio on pullbacks or outright breakouts. 

HOW WE USE THESE STOCKS: 

I write the Power-Trending Stock Section for Swing Traders looking for candidates that complex stock scans will likely 

miss.  The scan targets strongly trending stocks and the expectation is that price will continue trending higher, though of 

course additional analysis is required rather than just buying these names collectively.  To participate in these stocks, we 

typically wait for a pullback/retracement to a rising moving average or Fibonacci/Trendline level to put on a 

buy/retracement where the stop is trailed under the average.  These would be similar to how I describe intraday 'flag' 

retracements on a developing Trend Day. 
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Cross-Market Grid Update 

 

Today saw an initial retracement down to the support at 2,090 (logical) in the @ES futures ahead of a stick-

save intervention that boosted prices back to the prior high.  Stocks remain short-squeeze bullish above 2,100. 

Oil and gold fell lower as the US Dollar Index gapped and rallied after yesterday's Fed announcement. 

Gold is still bearish under $1,100 but trapped in a range with a floor of support (so far) as indicated. 
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Game-Planning the 30-min Intraday @ES Chart 

 

Price retraced lower on a gap toward the 2,090 confluence support/target level (38.2% Fibonacci 

Retracement) and then bounced sharply higher as short-term bears lost money once again to bulls - as is our 

narrative/environment. 

Stocks remain a bullish short-squeeze upward pathway BUY while above the 2,100 @ES level - targeting above 

2,120. 

However, do note the divergences and overhead resistance cluster into 2,104 here.  We're bearish (short-

term) under 2,100 @ES and reversal bearish (aggressive) under 2,090. 



 
 
 
 

7 Corey Rosenbloom, CMT     Afraid to Trade®  

 

    7 Intraday Report for Thursday, July 30, 2015 

Planning the Next Day (Daily Chart)    

 

I continue to state positively that price is doing exactly what it should be doing - it's bouncing between 

reference levels and otherwise trending/trading up to continue the uptrend and magnet range in motion.   

The key reference levels are 2,100 (EMA confluence and Round Number) and the two-day high at 2,110.  Above 

2,110?  You're LONG ONLY - NO SHORT SALE trades (exception - aggressive intraday reversal) above 2,110.  Expect 

price to trade back toward the 2,130 or 2,135 level on yet another - one of many - short-squeeze events.   

Under 2,100?  NO LONGS - no buys (again - exception for aggressive traders) under 2,100.  If under 2,100 

expect a swing back down toward 2,065.  Until then, remain neutral where we are between 2,100 and 2,110. 


