Intraday Report for Tuesday, August 08, 2017
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overcoming stock market fears -«

Daily "ldealized Trades" Report
Trading Lessons from the Intraday Frame (study)
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@ES's 1-min Intraday Chart (Additional Trades)
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ALL TRADES:
1. Bullish Breakout (Dominant Thesis) worth 7 points
2. Bearish Reversal and "Cradle" Retracement (breakdown) worth 9 points

Total: 16 points or $1,600 per two contracts
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Major Companies Reporting Earnings Tomorrow...

None

Economic Reports for Tomorrow...

JOLTS (10:00am)

Quotes from Last Night's Planning

MCrept” back toward the high today, reminding us that we wm

BREAKOUT BULLISH above 2,475 which was (so far) correct.

With price near 2,480, simply play the immediate DEPARTURE from 2,480 -
bullish on a breakout eventually toward 2,500 if above and otherwise
cautious/bearish beneath (toward 2,475/2,470) if beneath this level.

S~ -

What a day! After a series of extremely low volatility sessions, today gave us a wide range

(relatively speaking) with valid/efficient trades in the direction of the price movement.

We had our dominant thesis toward 2,490 confirmed (playing the departure from 2,480) with
an early breakout impulse trade.

A classic textbook trend reversal - from dual negative divergences and Kick-Off signals - took
place. VERY aggressive traders could have attempted a short earlier, but safer/conservative
traders had a spot when price rallied back into the underside of the 20/50 EMA or the "Cradle
Sell" trade (#2). In today's session, $1,600 per two contracts was possible!
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August 7 Power Trenders Strong Stock Scan
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We're seeing the NEW top twelve relative strength leaders (via algorithm) in trending markets and the general
expectation is to buy retracements or breakouts in these strongly trending names. The logic is that what is strong tends
to get stronger (stocks attracting money flow tend to continue attracting additional money flow). Right now these
would be the names and thus candidates above for you to do additional research and add these to your stock-scan list
for possible inclusion into a swing trading portfolio on pullbacks or outright breakouts.

HOW WE USE THESE STOCKS:

| write the Power-Trending Stock Section for Swing Traders looking for candidates that complex stock scans will likely
miss. The scan targets strongly trending stocks and the expectation is that price will continue trending higher, though of
course additional analysis is required rather than just buying these names collectively. To participate in these stocks, we
typically wait for a pullback/retracement to a rising moving average or Fibonacci/Trendline level to put on a
buy/retracement where the stop is trailed under the average. These would be similar to how | describe intraday 'flag’
retracements on a developing Trend Day.
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FinViz "S&P 500 Performance” View

TECHNOLOGY
INTERNET INFORMATION PROVIDERS

GOOGL
-0.17%

TELECOM SERVICES « DOMESTIC

T W

APPUCATION SOFTWA

ORCL
-1.09%

FB
-0.44%

BUSINESS SOFTWARE & SERVICES

MSFT
+0.54%

VERSHH
0

ADBE CRM a3 TEL

UK X
RHT

INFORMATION TECHN

L

Glw

SEMICOND
X
AT 006
ale
KA

an

ACN
4

IBM

0.95% SEMICOND

L NVDA

AAK
=] i

FINANCIAL

MONEY CENTER DANKS CREOIT SERVICES

BAC
0.24%

JPM
0.36%

SEMICONDUCTOR - BRO

MA 2% GS

SERVICES
ENTERTAINMENT - DIVERS¥)

CMCSA

H.78%

AVGO
UN

TWX
LV

INTC
A0

FOXA
Sl

DIS
+0.59%

CATALOG & MAX. ORDER H

COMMUNIC 8BS

BT

QCoM
o

DIVERSIFIE  MULTIMED

HPE g A1 EA
00X 000 e ax

AMZN
-0.24%

SEMIC
ADY

DATAS
s FIv

DASCOUNT, VARIETY STORES

COST
LY
WMT
+0.38% .
o1 06
gl

DUR

CONSUMER GOODS
ELECTRONIC EQUIPMENT

INVESTMINT BR

MS
03 A

DFS

EFX

YE 158

ASSETMANAGE - REGIONAL -

BIK  BX USB "

oz I 404%%

C

WFC
+0.32%

STl

UL

H0.95%
PROPERTY G CASUALTY INSURANCE

STT M@ s INSURA
2y 80 08T MMC
orx

REIT-

7 om
AG TR D AON
s o a4u
UFEINSURANC
ne

BRK-B
090% M

e i ks
e MR

oG L WA

WNC

ICE
o ESS

am

MW

Yy

LD

DR
REGIONAL

008 013 DIVERSIF

OME
SCHW i
s

AAPL
+0.80%

ATHC L
REIT- RETAR
e

)
SpG A
AIN o

0

1 RE- REIT

T ~ W
to MY neres
VNO
ACCIDE REGION

Arl
“y

MO
0.92%

RAI

PM
';‘fa 103%
RET-
or ON

HOME IMPAOVEM  BUSINESSSERVI  RANLROADS

) PCLN l:t‘ﬂg
000% g hes

LOW

YRS
AR DELIVERY &

NSC
. T S
FSV s

CATVSYSTEMS  RESTAURANTS
FOX

ass | CHTI
i

AL

16
UPs
0o

R NHLX

N MCD

o
(L
DRI
DRUGSTO  SPECIALT ' DEPART APPARE 'LODGH
X ROST MR
LI ars

1B o

SBUX
200

WBA

A5

o
ATOP

O
15

spECIALTY  DRUGS

ULTA
faay i

oM

PRYX

OMC P
% A48

; AP
CAH  peowon SYY

WAORA . RESORTS LUy | I
L08%

GROCEN
KR

DAL

VAL oy it
W o

L
BEVERAGES - SOFT DRI

KO
0.09%

PEP
0.21%

PROCESSED &

PERSONAL PRODUCTS

KMB EL

000X 4052

CL

0.06%

AUTOMAN  CONFECTI AUTO
)

GIS o o MoLZ
ﬂl‘\- QN

106X
SM
K mw
TEXTILE-APP

GM |
MK a2

HSY
DEVER
stz
grg X HRL
BEVIR

PACKAG
WK

055% B womees
FO0D-MAJR 2" X
KHC  aswne
0.99% (0

NWL TSN
1078 X

This chart and sector comparisons are useful two ways:

BASIC MATERIALS

MAJOR INTEGRATED OIL

XOM
0.25%

CVX
+0.52%

HEALTHCARE
DRUG MANUFACTURERS - M

INJ
-0.44%

PFE MRk

0.83%

-0.09%

ABBY  BMY
YN e

INDUSTRIAL GOODS
DIVERSFIED MACHINERY

Ly
N

INDEPENDENT O & GASEQU

SLB

HAL w4
1018

AGRICUUY  SPECIALY
DD

MON
016%

COP EOG
amK s

T
OXY APC £l

A7 0N WV o1Leo

PSX

re ML CHEMICALS :M
XD HES A% %

MR N PX
DVK (01 QX APD

AA i on

BIOTECHNOLOGY

AMGN

051%

HEALTH CARE PLANS

UNH o

+0,06% ol

N

INCY
14 4n

ALY
0

ESRX
2% WM
024

Cl
MELSCALL

™0
190K

REGN
a0

MEDICAL APPUANCES

MDT

0.64%

ANTM

my
oW T

O
DRLGS - GENERS
a5
MYl
)
MEDICALINSTR

BOX &%
asx 0N

ABT AGN
apx
A X

BSX  ZBH
SYK 49
Q40X

iske EW

HCA A
QK oy

we  BAX

UTILITIES
ELECTRICUTILITIES

UHS mo0

AEROSPACE/DEFENSE PRODUC

BA
UTX

0.28%

NEE

QN

DUK SO

LMT O S0

0

GD
AU

EX PPL ED
W4 00 w087

D

PCG
L

RIN
0748

—— XEL fE g
FARME  AEROSPAC |GENER Ll
NOC el

oo MAY

ME 08
SOG vt
)| P
DIVERSIFIEDUTILI

WEC
CAT
=
wy
4%

INOUS
EMR
WASTEM 077
wi RSG Inous

EXC o PEO
a7 00 oy

m %

OKE

AWK

sy A
a5

First, we get a broader sense of what's going on beneath the market subdivided into sectors.

Second, if you trade beyond the S&P 500 or futures/ETFs, you can pinpoint bearish/weak
stocks by starting with bearish/weak sectors. The idea is out outperform the market via short-
selling a weak stock(s) in weak/bearish sectors on a down trend day (or vice versa).
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Planning the 30-min Intraday @ES Futures Chart
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Volatility!!!

Price continued our bullish dominant thesis and the "bullish short-squeezed creep" toward
2,500. We played the "departure" from 2,480 and the ongoing bounce "up away from" 2,470.

Again, today gave us a textbook intraday reversal and now a V-Spike Reversal on the hourly
chart.

BE CAREFUL going into the rest of the week with the news and announcements. Play the
immediate departure again from 2,470 (bullish above) or into the steep
retracement/breakdown sell phase if beneath 2,470 (toward 2,460).
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Planning the Next Day (Daily S&P 500 Cash Index)
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Let's continue to keep it simple - logic/probability still favors a pullback (note the three prior
examples) toward the 50 day EMA near 2,450 so trade it if it occurs. Be equally ready - as a
trader - to play the ALTERNATE thesis which keeps us going higher toward 2,500 without a
pullback.
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Today's "failure to break out" session does tip the scales back to the BEARISH side and given
the divergences and collapse in bull/buy volume, odds are strong for a pullback toward 2,450.

Per our plan, BIGGER movements tend to occur when the market surprises traders, and that
would be a continued "no pullback" breakout through 2,490 toward 2,500. Play long if so like
this morning - otherwise be cautious/bearish on a break beneath 2,470.
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