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SPY's 1-min Power Trend Chart (Additional Trades)  

 

 

 

 

Economic Reports for Tomorrow... 

No Major Reports for Tuesday (though Retail Sales will be Wednesday... and earnings from 

large companies) 
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Lessons to Learn from Today's Trading Day 

Can there be a day where there are ZERO Idealized Trades!?  It's absolutely possible and you 

may have found today to be one of those sessions.  I had a couple emails from members 

asking if I'll be able to find anything of note in today's report and honestly, unless you played 

pure "Range Day Fade Trading" tactics, there was nothing else to do. 

Even within the Range Day Fade context, price was volatile, choppy, and there weren't many 

pure or obvious divergences. 

Just to recap, RANGE DAYS develop when there is NO overnight gap or if there is a very small 

overnight gap that is filled within the first hour or less.  If so, we'll expect a lower volatility 

RANGE DAY session to take place.  We'll focus our attention on the BOLLINGER BANDS and will 

trigger trades when price breaks away from support or resistance (either price or the Bollinger 

Bands) especially if divergences (see 1-min chart) are present to accompany the touch of 

support or resistance.  We also like to trade or trigger entries on breaks beyond 5-min reversal 

candles. 

Again, there wasn't much in terms of pure divergences so we had to rely on trading 

touches/pokes beyond the Bollinger Bands or else staying out of these sub-par market 

conditions as we protect our capital/money (there's no reason to take a sub-par set-up when 

you're either not in synch with the market, or the market environment is of such a 

random/noise environment so as to lessen the probability of directional trades). 

 

The good news is that Trend Days tend to follow Range Days and vice versa!  Low volatility 

conditions - as we've seen recently - tend to precede high volatility conditions so be ready to 

switch gears into a trending mode... especially if price breaks powerfully up above the 

resistance levels to trigger a short-squeeze. 
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October 12 Power Trenders Strong Stock Scan 

 

We're seeing the NEW top twelve relative strength leaders (via algorithm) in trending markets and the general 

expectation is to buy retracements or breakouts in these strongly trending names.  The logic is that what is strong tends 

to get stronger (stocks attracting money flow tend to continue attracting additional money flow).  Right now these 

would be the names and thus candidates above for you to do additional research and add these to your stock-scan list 

for possible inclusion into a swing trading portfolio on pullbacks or outright breakouts. 

HOW WE USE THESE STOCKS: 

I write the Power-Trending Stock Section for Swing Traders looking for candidates that complex stock scans will likely 

miss.  The scan targets strongly trending stocks and the expectation is that price will continue trending higher, though of 

course additional analysis is required rather than just buying these names collectively.  To participate in these stocks, we 

typically wait for a pullback/retracement to a rising moving average or Fibonacci/Trendline level to put on a 

buy/retracement where the stop is trailed under the average.  These would be similar to how I describe intraday 'flag' 

retracements on a developing Trend Day. 
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October 12 Power Trenders Weak Stock Scan 

 

We're seeing the NEW top twelve relative strength laggards (via algorithm) in trending markets and the general 

expectation is to short-sell retracements or breakdowns in these strongly trending names.  The logic is that what is weak 

tends to get weaker (stocks hemorrhaging money flow tend to continue with weak/bearish money flow).  Right now 

these would be the names and thus candidates above for you to do additional research and add these to your stock-scan 

list for possible inclusion into a swing trading portfolio on pullbacks or outright breakouts. 

HOW WE USE THESE STOCKS: 

I write the Power-Trending Stock Section for Swing Traders looking for candidates that complex stock scans will likely 

miss.  The scan targets strongly trending stocks and the expectation is that price will continue trending lower, though of 

course additional analysis is required rather than just buying these names collectively.  To participate in these stocks, we 

typically wait for a pullback/retracement to a falling moving average or Fibonacci/Trendline level to put on a 

buy/retracement where the stop is trailed under the average.  These would be similar to how I describe intraday 'flag' 

retracements on a developing Trend Day. 
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Money Flow Market Grid Update 

 

Stocks stagnated instead of falling lower, extending their negative divergence. 

Similarly, Gold broke higher on lower (divergent) momentum, causing us to be cautious and 

expect a short-term tradable reversal. 

Oil actually did what it was SUPPOSED to do and fall down away from $50.00 on negative 

divergences. 

The US Dollar Index - like stocks - stagnated but extended the positive momentum divergence 

ahead of a possible bullish short-term reversal - we'll be long/bullish if above $95.00. 
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Game-Planning the 30-min Intraday @ES Chart 

 

We continue to note the weak rally into the Fed Day high just above 2,000 @ES and the build-

up of negative momentum, volume, and Market Internal divergences that "got worse" today.  

Again, let's be clear, the odds and probabilities favor a retracement lower and that will be our 

dominant thesis, which still does not mean price WILL retrace or trade lower down away from 

2,000 as is logical. Be on your guard, call it market manipulation or whatever you need to, and 

trade long/bullishly if we do see a short-squeeze trigger price higher. 
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Planning the Next Day (Daily Chart)    

 

Continuing the logic, we expect them to fall lower given the multi-day rally higher toward the 

2,020 upside target which has taken place on declining/diverging volume, momentum, and 

internals.  The TWO spinning top reversal candles into resistance further increases the classical 

odds that price should sell off Monday.  Thus, look to trade a retracement lower toward 2,000. 

HOWEVER, call it manipulation (it's a fun way to get on the right side of a surprise price move ) 

and profit from the short-squeeze if price instead defies the classical odds and breaks 

powerfully higher above 2,020.  If so, 2,060 is in play.  


