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SPY's 1-min Power Trend Chart (Additional Trades)  

 

 

Economic Reports for Tomorrow... 

Producer Price Index (8:30am) 

Retail Sales (8:30am) 

Business Inventories (10:00am 

Beige Book (2:00pm) 
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Lessons to Learn from Today's Trading Day 

We'll start with a quote from last night's report to set the stage for today: 

Again, let's be clear, the odds and probabilities favor a retracement lower 

and that will be our dominant thesis. 

The TWO spinning top reversal candles into resistance further increases the 

classical odds that price should sell off. 

It would have been very surprising if stock prices closed the day higher with a breakout today. 

While we had to be ready for our Alternate Breakout Thesis, the reality is that price finally did 

EXACTLY what it should have done which is trade DOWN AWAY from the 2,020 level. 

However, we had an early morning gap down which was instantly filled with a short-squeeze 

intervention.  Price pushed to a new high on the session on negative divergences, creating a 

BULL TRAP or LAST GASP rally ahead of the high probability retracement/sell swing that we 

saw by the end of the session. 

Because we were expecting DOWNSIDE action as was made clear last night, we stayed away 

from trading the long/bullish side of the morning market gap fill, but it's fine if you chose to do 

so. 

Note how valid and expected trades set-up in real time as price initially broke down under the 

$201.50 level and the 50 EMA (5-min) for an impulsive reversal.   

If you missed (or don't trade) the initial breakout/breakdown, then there were at least three 

(or more on the 1-min chart) 'flag' retracement trades available to you as price "did exactly 

what it was supposed to do."  Today's session is a perfect lesson in both planning and 

patience... because price did EXACTLY what it should have done but only after a thrilling 

surprise first thing in the morning. 

Major Companies Reporting Earnings Tomorrow... 

Netflix (NFLX) 

Bank of America (BAC) 

Wells Fargo (WFC) 
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October 12 Power Trenders Strong Stock Scan 

 

We're seeing the NEW top twelve relative strength leaders (via algorithm) in trending markets and the general 

expectation is to buy retracements or breakouts in these strongly trending names.  The logic is that what is strong tends 

to get stronger (stocks attracting money flow tend to continue attracting additional money flow).  Right now these 

would be the names and thus candidates above for you to do additional research and add these to your stock-scan list 

for possible inclusion into a swing trading portfolio on pullbacks or outright breakouts. 

HOW WE USE THESE STOCKS: 

I write the Power-Trending Stock Section for Swing Traders looking for candidates that complex stock scans will likely 

miss.  The scan targets strongly trending stocks and the expectation is that price will continue trending higher, though of 

course additional analysis is required rather than just buying these names collectively.  To participate in these stocks, we 

typically wait for a pullback/retracement to a rising moving average or Fibonacci/Trendline level to put on a 

buy/retracement where the stop is trailed under the average.  These would be similar to how I describe intraday 'flag' 

retracements on a developing Trend Day. 
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October 12 Power Trenders Weak Stock Scan 

 

We're seeing the NEW top twelve relative strength laggards (via algorithm) in trending markets and the general 

expectation is to short-sell retracements or breakdowns in these strongly trending names.  The logic is that what is weak 

tends to get weaker (stocks hemorrhaging money flow tend to continue with weak/bearish money flow).  Right now 

these would be the names and thus candidates above for you to do additional research and add these to your stock-scan 

list for possible inclusion into a swing trading portfolio on pullbacks or outright breakouts. 

HOW WE USE THESE STOCKS: 

I write the Power-Trending Stock Section for Swing Traders looking for candidates that complex stock scans will likely 

miss.  The scan targets strongly trending stocks and the expectation is that price will continue trending lower, though of 

course additional analysis is required rather than just buying these names collectively.  To participate in these stocks, we 

typically wait for a pullback/retracement to a falling moving average or Fibonacci/Trendline level to put on a 

buy/retracement where the stop is trailed under the average.  These would be similar to how I describe intraday 'flag' 

retracements on a developing Trend Day. 
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Money Flow Market Grid Update 

 

Stocks should fall and are currently falling.  Look for additional bearish action that could trigger 

and develop quickly under 1,990 (@ES). 

Gold continues to extend its rally with negative divergences, increasing the odds of a 

retracement like that of Oil and Oil. 

Oil - as expected - pushed to a new swing low on a logical movement down away from $50.00. 

Finally the US Dollar Index perhaps somewhat surprisingly stagnated/traded sideways into a 

support level with positive divergences as a bullish reversal (short-term) is favored. 
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Game-Planning the 30-min Intraday @ES Chart 

 

There's dozens of ways to say the same thing:  PRICE SHOULD FALL.  And price should fall in at 

least a short-term retracement down away from current levels - resistance and multiple 

negative divergences - toward at least the 1,955 level or perhaps the midpoint of the rally near 

1,940.  Trade intraday or swing trades on the way down BUT BE ON GUARD for any surprise 

information/earnings/reports to trigger an ALTERNATE THESIS bullish breakout from here. 
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Planning the Next Day (Daily Chart)    

 

Price clearly should fall down away from the 2,020 level and we now have two days of reversal 

candles with an additional BEARISH ENGULFING CANDLE today, which elevates the odds even 

higher in favor of a bearish pullback or sell-swing. 

We'll be trading that bearish short-term price action toward 2,000 then 1,965 or even the 

1,945 level (all are valid downside targets). 

If instead we see a surprise bullish surge, play long or avoid the market.  NO SHORTS above 2,020.  


