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SPY's 1-min Power Trend Chart (Additional Trades)  

 

 

Economic Reports for Tomorrow... 

Consumer Price Index (8:30am) 

Initial Jobless Claims (8:30am) 

Empire State MFG Survey (8:30am) 

Philly Fed (10:00am) 
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Lessons to Learn from Today's Trading Day 

We'll start with a quote from last night's report to set the stage for today: 

There's dozens of ways to say the same thing:  PRICE SHOULD FALL.  And price should fall 

in at least a short-term retracement down away from current levels. 

Price clearly should fall down away from the 2,020 level and we now have two days of 

reversal candles with an additional BEARISH ENGULFING CANDLE today, which elevates 

the odds even higher in favor of a bearish pullback or sell-swing. 

We saw ANOTHER expected sell swing in the market and price - with one mid-day exception - 

once again did EXACTLY what it should have ... which was fall lower! 

The first trade of the day (#1) was your best short-term/intraday opportunity to sell short into 

the dominant/expected thesis and it produced the biggest gain of the day.  It was a classic 

'flag' retracement into the falling 50 EMA. 

Trade #2 ended sooner than expected which gave us a clue - along with the divergences - that 

price might have reversed for the session and thus we were to be on guard for bullish 

opportunities.  Trade #3 played on the bullish reversal expectation but it too failed to generate 

a valid or sustained reversal. Trade #3 was an aggressive breakout trade that triggered above 

the falling 50 EMA (5-min). 

 The final trade was again in the direction of the expected/dominant thesis (a sell swing) which 

simply triggered on the breakdown under the $200 support shelf intraday - and was once 

again a good opportunity. 

Like yesterday, we were able to practice patience with proper planning - price should have 

fallen (it was almost obvious) and indeed it did... with the exception of the failed/false bullish 

breakout (which was a bull trap only). 

Major Companies Reporting Earnings Tomorrow... 

Goldman Sachs (GS) 

Advanced Micro (AMD) 

Citigroup (C) 
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October 12 Power Trenders Strong Stock Scan 

 

We're seeing the NEW top twelve relative strength leaders (via algorithm) in trending markets and the general 

expectation is to buy retracements or breakouts in these strongly trending names.  The logic is that what is strong tends 

to get stronger (stocks attracting money flow tend to continue attracting additional money flow).  Right now these 

would be the names and thus candidates above for you to do additional research and add these to your stock-scan list 

for possible inclusion into a swing trading portfolio on pullbacks or outright breakouts. 

HOW WE USE THESE STOCKS: 

I write the Power-Trending Stock Section for Swing Traders looking for candidates that complex stock scans will likely 

miss.  The scan targets strongly trending stocks and the expectation is that price will continue trending higher, though of 

course additional analysis is required rather than just buying these names collectively.  To participate in these stocks, we 

typically wait for a pullback/retracement to a rising moving average or Fibonacci/Trendline level to put on a 

buy/retracement where the stop is trailed under the average.  These would be similar to how I describe intraday 'flag' 

retracements on a developing Trend Day. 
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October 12 Power Trenders Weak Stock Scan 

 

We're seeing the NEW top twelve relative strength laggards (via algorithm) in trending markets and the general 

expectation is to short-sell retracements or breakdowns in these strongly trending names.  The logic is that what is weak 

tends to get weaker (stocks hemorrhaging money flow tend to continue with weak/bearish money flow).  Right now 

these would be the names and thus candidates above for you to do additional research and add these to your stock-scan 

list for possible inclusion into a swing trading portfolio on pullbacks or outright breakouts. 

HOW WE USE THESE STOCKS: 

I write the Power-Trending Stock Section for Swing Traders looking for candidates that complex stock scans will likely 

miss.  The scan targets strongly trending stocks and the expectation is that price will continue trending lower, though of 

course additional analysis is required rather than just buying these names collectively.  To participate in these stocks, we 

typically wait for a pullback/retracement to a falling moving average or Fibonacci/Trendline level to put on a 

buy/retracement where the stop is trailed under the average.  These would be similar to how I describe intraday 'flag' 

retracements on a developing Trend Day. 
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Money Flow Market Grid Update 

 

Stocks fell as expected so there's no surprise there EXCEPT FOR the positive divergences into 

the 1,980 level in the @ES. 

Gold DID surprise us with a strong bullish breakout and surge - against the odds.  Remember, 

IF something should happen (like a bearish retracement) but does NOT HAPPEN, then it often 

leads to a larger than expected movement in the opposite directly (in this case, a bullish 

breakout short-squeeze event). 

Oil - with stocks - fell today but rallied into the close. 

The other surprise was the collapse/breakdown - again breaking positive divergences - in the 

US Dollar Index. Gold and the Dollar remind us why we do NOT fight trends in motion, as 

tempting as that is to do. 
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Here's a bonus chart from FinViz.com which shows the performance - by sector - of the 500 

stocks in the S&P 500.  Notice that Services - and particularly retail stocks - were hit the 

hardest today on Wal-Mart's disappointing earnings/forecast.  JP Morgan and Bank of America 

also fell sharply today. 

 

Switching gears, these are 10 "strong getting stronger" stocks (StockCharts.com) in the Dow 

Jones Index over the last 10 trading days. 
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Game-Planning the 30-min Intraday @ES Chart 

 

While our planning has been absolutely correct the last two sessions, we need to add a little 

bullish caution into our analysis for Thursday and Friday.  That's because POSITIVE momentum 

divergences (and TICK) are developing into the 1,980 @ES level AND we've seen price "have 

difficulty" going down.  When price "should" go down but has difficulty doing so, it usually 

means that buyers are otherwise stronger than they may seem.  This makes us cautious. 
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Planning the Next Day (Daily Chart)    

 

Building on the "LET'S BE CAUTIOUS" perspective from the intraday chart, we note that price 

has already achieved a downside (small) target on the Daily Chart which is the 2,000 "Round 

Number" area in a confluence with the 50 day EMA into 1,991.  This again sets the stage for a 

POSSIBLE BULLISH RALLY tomorrow so be ready to play it if so. 

Otherwise, any further breakdown tomorrow under 1,990 keeps in motion the 

analysis/dominant thesis planning that "stocks should fall" lower toward the 1,960 level.  Be 

cautious tomorrow and let price lead your decisions - not bias. 


