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SPY's 1-min Power Trend Chart (Additional Trades)  
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Lessons to Learn from Today's Trading Day 

We'll start with a quote from last night's report to set the stage for today: 

Price itself ended the week strong but momentum and internals didn't end 

quite as strongly as price.  This makes us once again slightly cautious at least 

from an INTRADAY standpoint.   

We have another RANGE DAY in a row as buyers and sellers balanced each other with their 

orders and activities.  Range Days typically don't give us as many opportunities (trades) as 

Trend Days, and the strategies for success are very different. 

For Range Days, we look for price to open where it closed the prior session, or fill any small 

gap within the first hour as was the case today.  If so, we focus on trading "Fade Trades" which 

build on the Bollinger Bands, Divergences (1-min), and 5-min reversal candles. We ignore 

moving averages on Range Days (price chops through them in both directions as if they're not 

even there). 

I highlighted only two opportunities during today's Range Day (Bollinger Divergence Trades) 

but you could have played additional sell and buy opportunities on both sides of the market 

during today's range. 

Once again we were expected to be cautious (from Friday's planning) and that was the correct 

standpoint during today's low volatility range day. 

 

 

Economic Reports for Tomorrow... 

Housing Starts (8:30am) 

Major Companies Reporting Earnings Tomorrow... 

Yahoo! (YHOO), Chipotle (CMG), VM Ware (VMW), Intuitive Surgical (ISRG), Discover Financial 

(DFS), Verizon (VZ), CREE, Lockheed Martin (LMT), Harley Davidson (HOG), iRobot (IRBT) 
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October 20 Power Trenders Strong Stock Scan 

 

We're seeing the NEW top twelve relative strength leaders (via algorithm) in trending markets and the general 

expectation is to buy retracements or breakouts in these strongly trending names.  The logic is that what is strong tends 

to get stronger (stocks attracting money flow tend to continue attracting additional money flow).  Right now these 

would be the names and thus candidates above for you to do additional research and add these to your stock-scan list 

for possible inclusion into a swing trading portfolio on pullbacks or outright breakouts. 

HOW WE USE THESE STOCKS: 

I write the Power-Trending Stock Section for Swing Traders looking for candidates that complex stock scans will likely 

miss.  The scan targets strongly trending stocks and the expectation is that price will continue trending higher, though of 

course additional analysis is required rather than just buying these names collectively.  To participate in these stocks, we 

typically wait for a pullback/retracement to a rising moving average or Fibonacci/Trendline level to put on a 

buy/retracement where the stop is trailed under the average.  These would be similar to how I describe intraday 'flag' 

retracements on a developing Trend Day. 
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October 20 Power Trenders Weak Stock Scan 

 

We're seeing the NEW top twelve relative strength laggards (via algorithm) in trending markets and the general 

expectation is to short-sell retracements or breakdowns in these strongly trending names.  The logic is that what is weak 

tends to get weaker (stocks hemorrhaging money flow tend to continue with weak/bearish money flow).  Right now 

these would be the names and thus candidates above for you to do additional research and add these to your stock-scan 

list for possible inclusion into a swing trading portfolio on pullbacks or outright breakouts. 

HOW WE USE THESE STOCKS: 

I write the Power-Trending Stock Section for Swing Traders looking for candidates that complex stock scans will likely 

miss.  The scan targets strongly trending stocks and the expectation is that price will continue trending lower, though of 

course additional analysis is required rather than just buying these names collectively.  To participate in these stocks, we 

typically wait for a pullback/retracement to a falling moving average or Fibonacci/Trendline level to put on a 

buy/retracement where the stop is trailed under the average.  These would be similar to how I describe intraday 'flag' 

retracements on a developing Trend Day. 
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Money Flow Market Grid Update 

 

Stocks stalled once again at the highs (with divergences extending) in another Range Day 

event. 

Gold - logically - continued its decline down away from the $1,200 target. 

Oil continues to form a falling range with a gap down and push even lower, diverging with the 

Stock Market. 

The Dollar strengthened today as Oil (and Gold) fell. 
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FinViz "S&P 500 Performance" View 

 

 

 

Here's a bonus chart from FinViz.com which shows the performance - by sector - of the 500 

stocks in the S&P 500.  On today's "surprise short-squeeze bullish" session, money flowed into 

every single sector while only a handful of stocks declined today (Wal-Mart declined again).   

Few stocks stood out as clear winners today, though Biotechnology had some of the strongest 

names.  Basic Materials was the worst performing sector/stocks while all other sectors were 

mixed during today's Range Day. 
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Game-Planning the 30-min Intraday @ES Chart 

 

Price stalled once again at the highs, extending its negative divergence situation in Volume, 

Momentum, and Internals/Breadth.  That's not bullish.  Therefore we'll maintain caution and 

be ready to trade intraday short under 2,020 but will quickly enact the "Breakout" alternate 

thesis if above 2,030 and 2,035.  Keep in mind that bears will be the ones to pop this market 

higher with their collective short-squeezes if funds manipulate price higher into a breakout. 
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Planning the Next Day (Daily Chart)    

 

We're in BULLISH TERRITORY but key factors (momentum, volume, internals) are all 

weakening, causing us to be more cautious than otherwise.  The market remains "short-

squeeze bullish" if we see strength tomorrow - continue playing toward 2,060 if so. 

Otherwise, logic in terms of short-term price movement suggests a sell-swing down away from 

the 2,035 level after a strong rally.  If so, look to target 2,000 again from a short-term trading 

standpoint.  Don't get too fancy with your analysis and planning here - trade the movement 

away from 2,035 with odds favoring the downside but reality could trigger the short-squeeze. 


