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SPY's 1-min Power Trend Chart (Additional Trades)  

 

 

 

Economic Reports for Tomorrow... 

New Home Sales (10:00am) 

Dallas Fed Manufacturing Survey (10:30am)  
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Lessons to Learn from Today's Trading Day 

Let's start as usual with the key planning quotes from last night: 

With the end-of-day rally taking the @ES back to the underside of the 38.2% Fibonacci 

Retracement area, we're ultimately right back where we started yesterday with our game-

planning.  We're again cautious/bearish as price trades down away from 1,920 but will be 

instantly breakout bullish for a short-squeeze and bullish impulse IF we see a trigger breakout 

above 1,918 and 1,920 in the @ES futures. 

I received a couple of emails from members asking me "Why are stocks going up today after a 

poor (or worse than expected) Jobs Report?"  My answer is simple and it's part of the ongoing 

narrative we've held for a couple of years now (and hasn't changed): 

The poor economic report greatly reduces the odds that the Federal Reserve will raise rates in 

2015, which is something I've said adamantly and repeatedly.  There was a sense that the Fed 

would step up and raise rates in 2015 and thus markets responded, partly sending the S&P 500 

lower after Chair Yellen said as much recently.  My stance has remained the same:  The Fed 

CANNOT AND WILL NOT raise rates in 2015 (specifically late October and December) and talk 

of such is simply fluff or false.   

With commodities at new lows against a contradictory backdrop of a recovering jobs market 

and economy, any new information that the economy is not as strong as expected OR that the 

Jobs picture could stall or stagnate will further reduce the odds of a rate hike.  That's what 

happened in today's sessions - it became clear (or assumed) to more traders that the Fed will 

not be raising rates in 2015 and markets adjusted accordingly. 

Specifically stocks burst higher as did Gold while the US Dollar Index collapsed.  Those factors 

are mainly due to a shift in expectations away from the expectation that the Fed will raise 

rates in 2015 - quite simply, they won't.   

The result was a re-evaluation of today's sell-swing off the open (which we expected given the 

resistance with divergences) and breakout above the 50 EMA on the 5-min chart.  That set the 

stage for a powerful short-squeeze and Trend Day to the upside.  We bought all retracements 

or flags on the way up while price was rising above the 20 EMA (5-min chart).  Look to the 1-

min chart for specific trade entries and exits - mostly on trendline breaks - for your trading 

strategies.  We don't discuss it every day, but our Broader Narrative helps put everything in 

context.  We'll discuss that more next week. 
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September 28 Power Trenders Strong Stock Scan 

 

We're seeing the NEW top twelve relative strength leaders (via algorithm) in trending markets and the general 

expectation is to buy retracements or breakouts in these strongly trending names.  The logic is that what is strong tends 

to get stronger (stocks attracting money flow tend to continue attracting additional money flow).  Right now these 

would be the names and thus candidates above for you to do additional research and add these to your stock-scan list 

for possible inclusion into a swing trading portfolio on pullbacks or outright breakouts. 

HOW WE USE THESE STOCKS: 

I write the Power-Trending Stock Section for Swing Traders looking for candidates that complex stock scans will likely 

miss.  The scan targets strongly trending stocks and the expectation is that price will continue trending higher, though of 

course additional analysis is required rather than just buying these names collectively.  To participate in these stocks, we 

typically wait for a pullback/retracement to a rising moving average or Fibonacci/Trendline level to put on a 

buy/retracement where the stop is trailed under the average.  These would be similar to how I describe intraday 'flag' 

retracements on a developing Trend Day. 
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September 28 Power Trenders Weak Stock Scan 

 

We're seeing the NEW top twelve relative strength laggards (via algorithm) in trending markets and the general 

expectation is to short-sell retracements or breakdowns in these strongly trending names.  The logic is that what is weak 

tends to get weaker (stocks hemorrhaging money flow tend to continue with weak/bearish money flow).  Right now 

these would be the names and thus candidates above for you to do additional research and add these to your stock-scan 

list for possible inclusion into a swing trading portfolio on pullbacks or outright breakouts. 

HOW WE USE THESE STOCKS: 

I write the Power-Trending Stock Section for Swing Traders looking for candidates that complex stock scans will likely 

miss.  The scan targets strongly trending stocks and the expectation is that price will continue trending lower, though of 

course additional analysis is required rather than just buying these names collectively.  To participate in these stocks, we 

typically wait for a pullback/retracement to a falling moving average or Fibonacci/Trendline level to put on a 

buy/retracement where the stop is trailed under the average.  These would be similar to how I describe intraday 'flag' 

retracements on a developing Trend Day. 
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Money Flow Market Grid Update 

 

Continuing the logic from the education section, today's session was defined by the poor 

(poorer than expected) Jobs Report and the new reality (which I've held all along) that the 

Federal Reserve is very unlikely to raise interest rates in 2015.  This "sudden discovery" in the 

market led to a powerful rally higher in the stock market along with Gold and Oil - "risk on" 

assets.   

The US Dollar index initially collapsed down from resistance but recovered into the close of the 

day.  Continue to watch the $96.00 level as a short-term pivot for the Dollar. 

Stocks turned bullish as did gold while oil remained in a sideways trading range as noted. 
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Wynn Resorts (WYNN) Aggressive Reversal Candidate 

 

Do you like trading aggressive reversals?  Then Wynn Resorts (WYNN) might be the stock for 

you!  It was just listed as the #1 BUY stock from Goldman Sachs (GS) in a report about the 40 

stocks to buy and sell right now.  This led to strong bullish volume and knee-jerk reaction 

buying that happened to occur on a positive momentum divergence and support target of 

$50.00 per share... in an ongoing downtrend.  Study or trade this candidate accordingly (just 

note that a similar positive divergence failed to generate a reversal a $100.00 earlier in 2015). 
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Game-Planning the 30-min Intraday @ES Chart 

 

Positive Momentum and TICK (internal) Divergences set the stage for a likely bullish 

reversal/rally off the 1,880 target and that's precisely what we're seeing now.  Price held 

support, broke above 1,900, and traded instantly back toward 1,920 and then the 1,935 target 

(50% Retracement as drawn) and then fell just shy of the 61.8% Target at 1,951. 

Look to be intraday bearish/cautious if the @ES is under 1,940 (target 1,920) but otherwise 

trade the impulsive short-squeeze bullish breakout that could trigger above 1,945 and 1,952. 
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Planning the Next Day (Daily Chart)    

 

Stocks are on a pathway to trade impulsively higher again toward 2,000, up away from the 

1,880 and 1,900 level in an intervention swing and short-squeeze higher.  Logic be damned as 

stock prices trade higher and those of us adhering to the "Broader Narrative" can profit from 

this ongoing and multi-year new normal or new reality of the combination of a (tepidly) 

recovering economy plus Central Bank stimulus equals higher stock prices. 

Of course, we can't just assume all will perfectly play out as expected - we must be diligent and 

defensive if necessary.  If stock prices immediately reverse and break back under 1,940, we'll 

expect a "failure outcome" to take us back to 1,900 or 1,880 as our (current) alternate thesis. 
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Our peek at the weekly chart shows another possible intervention and spike-reversal rally (I'm 

noting three above) off the high 1,800s and 1,900 levels. 

We've seen the expected pullback and we could easily be seeing the start of the expected 

intervention rally, similar to that of 2010 and 2011.  Keep it simple and focus on the price 

action and try to eliminate as much bias or expectations as possible.  We have plans and 

pathways but we adhere and adjust to what price actually does.   

In this case, continued upside action would strongly favor bullish plays until price trades up 

toward 2,000 and 2,020 (the crossing of the 20 and 50 week EMA target). 


