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SPY's 1-min Power Trend Chart (Additional Trades)  

 

Economic Reports for Tomorrow... 

NOTHING MAJOR WEDNESDAY 

Major Companies Reporting Earnings Tomorrow... 

EBAY, SanDisk (SNDK), Coca-Cola (KO), Texas Instruments (TXN), Boeing (BA), Las Vegas Sands 

(LVS), American Express (AXP), General Motors (GM), Biogen (BIIB), Kinder Morgan (KMI) 
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Lessons to Learn from Today's Trading Day 

We'll start with a quote from last night's report to set the stage for today: 

Price itself ended the week strong but momentum and internals didn't end 

quite as strongly as price.  This makes us once again slightly cautious at least 

from an INTRADAY standpoint.   

We're in BULLISH TERRITORY but key factors (momentum, volume, internals) 

are all weakening, causing us to be more cautious than otherwise.   

We continue to see a series of RANGE DAYS where price is being artificially held up/propped 

up at the highs.  What "should" be a normal sell-swing is instead being thwarted by ongoing 

intervention stick-save buying that is trapping traders on both sides of the market without a 

clear victory (hence the balance of the recent range day streak). 

Nevertheless, caution was once again the correct call as price didn't really change much from 

the open as another Range Style Session developed into resistance as negative divergences 

extended.   

Unlike yesterday, there just weren't many valid or good "Range Day Fade Trades" that 

triggered.  The exception was Trade #3 which was a clear "lower Bollinger, positive divergence, 

reversal candle" buy opportunity.  Focus your attention for today's lessons on Trade #3 and 

the intraday reversal that sprung logically from this level. 

Otherwise Trades #1 and #2 were bearish sell-swing trades to take advantage of the FAILURE 

OUTCOME or BULL TRAP that triggered on the false breakout to new highs.  Negative 

divergences undercut the rally and eventually led us to trade short once price returned back 

inside the breakout level. 

Despite this, price didn't really fall sharply as would be expected.  Instead it declined 

laboriously which set the stage for the eventual intraday bullish reversal.  Don't get too 

aggressive in days like this where signal and direction (of price) are not clear.  Stay defensive 

and cautious just like we planned until we get a breakout. 
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October 20 Power Trenders Strong Stock Scan 

 

We're seeing the NEW top twelve relative strength leaders (via algorithm) in trending markets and the general 

expectation is to buy retracements or breakouts in these strongly trending names.  The logic is that what is strong tends 

to get stronger (stocks attracting money flow tend to continue attracting additional money flow).  Right now these 

would be the names and thus candidates above for you to do additional research and add these to your stock-scan list 

for possible inclusion into a swing trading portfolio on pullbacks or outright breakouts. 

HOW WE USE THESE STOCKS: 

I write the Power-Trending Stock Section for Swing Traders looking for candidates that complex stock scans will likely 

miss.  The scan targets strongly trending stocks and the expectation is that price will continue trending higher, though of 

course additional analysis is required rather than just buying these names collectively.  To participate in these stocks, we 

typically wait for a pullback/retracement to a rising moving average or Fibonacci/Trendline level to put on a 

buy/retracement where the stop is trailed under the average.  These would be similar to how I describe intraday 'flag' 

retracements on a developing Trend Day. 
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October 20 Power Trenders Weak Stock Scan 

 

We're seeing the NEW top twelve relative strength laggards (via algorithm) in trending markets and the general 

expectation is to short-sell retracements or breakdowns in these strongly trending names.  The logic is that what is weak 

tends to get weaker (stocks hemorrhaging money flow tend to continue with weak/bearish money flow).  Right now 

these would be the names and thus candidates above for you to do additional research and add these to your stock-scan 

list for possible inclusion into a swing trading portfolio on pullbacks or outright breakouts. 

HOW WE USE THESE STOCKS: 

I write the Power-Trending Stock Section for Swing Traders looking for candidates that complex stock scans will likely 

miss.  The scan targets strongly trending stocks and the expectation is that price will continue trending lower, though of 

course additional analysis is required rather than just buying these names collectively.  To participate in these stocks, we 

typically wait for a pullback/retracement to a falling moving average or Fibonacci/Trendline level to put on a 

buy/retracement where the stop is trailed under the average.  These would be similar to how I describe intraday 'flag' 

retracements on a developing Trend Day. 
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Money Flow Market Grid Update 

 

Stocks once again were held-up/manipulated at the highs as negative divergences extended.  

The logical pathway is for price to trade lower unless manipulated higher into a short-squeeze. 

Gold rallied up off its $1,170 support level and now trades between the $1,180 and $1,170 

pivot levels - caution is again important. 

Oil retested the $46.00 per barrel price support level but on a possible "Double Bottom" and 

positive divergence development - which argues a bullish bounce potential if we see price 

remain above $46.00 (it's a short-sell breakdown if not). 

The US Dollar Index rallied up into the $95.00 level but stalled there yesterday and today - 

note $95.00 as the underside of resistance or a key pivot point (bull/bear). 
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FinViz "S&P 500 Performance" View 

 

 

 

Here's a bonus chart from FinViz.com which shows the performance - by sector - of the 500 

stocks in the S&P 500.  On today's "surprise short-squeeze bullish" session, money flowed into 

every single sector while only a handful of stocks declined today (Wal-Mart declined again).   

We have a split performance were leader Apple (AAPL) did well today but technology 

companies Facebook (FB) and Google (GOOGL) were weak during today's range day session. 

The worst sector by far - with so much red (losses) - was Health Care. The best were Financials 

and Industrial Goods. 
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Game-Planning the 30-min Intraday @ES Chart 

 

I stand by my belief/perspective that the only way stock prices immediately break higher from 

here is if they are stick-save manipulated/cheated higher.  In other words, stock prices - given 

negative divergences in volume, momentum, and internals in an extended run - have much 

higher probability of falling (like that of mid-October) "down away" from the 2,020 level as 

opposed to breaking instantly - ignoring the divergences - "up through" 2,025.  But, call it 

manipulation and either guard yourself (no shorts above) or profit from the manipulation of 

the market higher through triggered-buying and engineering of short-squeezes (profit from it). 



 
 
 
 

9 Corey Rosenbloom, CMT     Afraid to Trade®  

 

    9 Intraday Report for Tuesday, October 20, 2015 

Planning the Next Day (Daily Chart)    

 

"Will they manipulate the market higher tomorrow?"  That should be your main planning question 

and YES you should account for it in real-time tomorrow.  That's because if odds/probability rule the 

day, then price will fall (retrace) lower from the 2,040 level at least toward 2,000.  That's our short-

term dominant/logical thesis and the evidence is overwhelming for a short-term pullback.  Don't 

count on it occurring with 100% accuracy.  if it doesn't, seriously call it manipulation, ease your mind 

of the conflict, and PROFIT FROM the intervention and short-squeeze that could propel this market 

straight up toward 2,060.  Don't get complex - keep it in those terms.  Logic favors the downside; 

manipulation favors the upside.  If you over-think this, you're going to lose money.  Stay simple at this 

moment! 


