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SPY's 1-min Power Trend Chart (Additional Trades)  

 

Economic Reports for Tomorrow... 

Ini 

 

 

Major Companies Reporting Earnings Tomorrow... 

Google (GOOGL), Under Armour (UA), Amazon.com (AMZN), Microsoft (MSFT), Pandora (P), 

McDonald's (MCD), Caterpillar (CAT), Juniper (JNPR), AT&T (T), NetSuite (N) 
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Lessons to Learn from Today's Trading Day 

Our thesis continues "Price should fall without an outside force(s) manipulating it higher" 

and so far, that's been the easiest way to visualize the plan and make money from it as 

price behaves either "as it should" or through manipulation (surprises/alternate thesis). 

Did you make money today? If not, why not? Be honest with yourself. Email me if you have questions. 

Today was a textbook T3 Trend Day that directly sprung (emerged/developed) from our clear 

Alternate Thesis (which was actually more likely due to the large number of earnings/news events 

happening today) and the "larger than expected" movement.  To be clear, price "should have" 

logically traded lower due to the ongoing sell-swing direction and build-up of negative divergences - 

that was very clear.  But we don't just take probabilities at face value and expect the market to do 

what it "should."  In reality, trading success comes from adapting to real-time unexpected 

events/changes because a lot of money can be generated rapidly when something "unexpected" 

happens - it traps traders and creates instability and instant price movement. 

Our guiding principle remains "IF something should happen but does not, THEN it often leads to a 

larger than expected movement in the opposite direction."  If you understand this core principle, then 

you had a fantastic opportunity to make a lot of money today.  If you don't, feel free to email me or 

take today's session as a clear example of WHY we take the time to plan an Alternate Thesis.  Why?  

Because large Trend Days can erupt instantly when something "surprises" the market and one side is 

in panic as the other side claims overwhelming victory. 

Ironically, the trigger (or at least the explanation given) for today's short-squeeze breakout rally was - 

without being funny - news of literal future manipulation of the market in the form of expanded 

future Money Printing Quantitative Easing in Europe. That was enough of a catalyst for traders to buy 

stocks, betting on higher prices due to future manipulation of the market (that's what QE is - it's the 

printing of money to buy bonds to manipulate the yield lower while providing liquidity to financial 

markets... boosting asset prices higher).   

On Trend Days, there's a singular strategy - and no other - that we use.  Buy the 

pullbacks/retracements, trail your stops, and continue this pro-trend day behavior until the close of 

the day or until price breaks under the 50 EMA (5-min).  Do anything else and expect to lose money 

and the money you lose will go into the accounts of those of us trading with the Trend Day.  Trend 

Days are exciting and efficient opportunities to profit quickly from price action but it does take 

confidence (borne through experience) and courage to continue buying pullbacks in an overextended 

market... that probably will keep getting overextended. 
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October 20 Power Trenders Strong Stock Scan 

 

We're seeing the NEW top twelve relative strength leaders (via algorithm) in trending markets and the general 

expectation is to buy retracements or breakouts in these strongly trending names.  The logic is that what is strong tends 

to get stronger (stocks attracting money flow tend to continue attracting additional money flow).  Right now these 

would be the names and thus candidates above for you to do additional research and add these to your stock-scan list 

for possible inclusion into a swing trading portfolio on pullbacks or outright breakouts. 

HOW WE USE THESE STOCKS: 

I write the Power-Trending Stock Section for Swing Traders looking for candidates that complex stock scans will likely 

miss.  The scan targets strongly trending stocks and the expectation is that price will continue trending higher, though of 

course additional analysis is required rather than just buying these names collectively.  To participate in these stocks, we 

typically wait for a pullback/retracement to a rising moving average or Fibonacci/Trendline level to put on a 

buy/retracement where the stop is trailed under the average.  These would be similar to how I describe intraday 'flag' 

retracements on a developing Trend Day. 
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October 20 Power Trenders Weak Stock Scan 

 

We're seeing the NEW top twelve relative strength laggards (via algorithm) in trending markets and the general 

expectation is to short-sell retracements or breakdowns in these strongly trending names.  The logic is that what is weak 

tends to get weaker (stocks hemorrhaging money flow tend to continue with weak/bearish money flow).  Right now 

these would be the names and thus candidates above for you to do additional research and add these to your stock-scan 

list for possible inclusion into a swing trading portfolio on pullbacks or outright breakouts. 

HOW WE USE THESE STOCKS: 

I write the Power-Trending Stock Section for Swing Traders looking for candidates that complex stock scans will likely 

miss.  The scan targets strongly trending stocks and the expectation is that price will continue trending lower, though of 

course additional analysis is required rather than just buying these names collectively.  To participate in these stocks, we 

typically wait for a pullback/retracement to a falling moving average or Fibonacci/Trendline level to put on a 

buy/retracement where the stop is trailed under the average.  These would be similar to how I describe intraday 'flag' 

retracements on a developing Trend Day. 
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Money Flow Market Grid Update 

 

On the news that Europe will (likely) expand its money-printing market manipulating stimulus, 

stocks surged and the US Dollar Index (on news the Euro will be weakened), and thus the US 

Dollar index surged.  Stimulus is market manipulation as we see from today's sudden action. 

Gold flat-lined again today as did Oil which gapped up but then pushed to a new low near 

$45.00.  Continue to follow the news and spill-over effects in global markets of the ongoing 

money printing (electronically) from Central Banks.  That's still our #1 dominant thesis that 

trumps everything else. 
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FinViz "S&P 500 Performance" View 

 

 

Here's a bonus chart from FinViz.com which shows the performance - by sector - of the 500 

stocks in the S&P 500.  On today's "surprise short-squeeze bullish" session, money flowed into 

every single sector while only a handful of stocks declined today (Wal-Mart declined again).   

All sectors were higher today with the exception of some Health Care stocks and American 

Express.  We see a "sea of green" as money flowed rapidly back to virtually all stocks in the 

S&P 500.  It should be illegal for traders to fight (or fade) this strong of money flow. 
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Game-Planning the 30-min Intraday @ES Chart 

 

It's just not working in any way to fight (or fade) this type of money flow.  Buyers are dominant 

- very dominant - over sellers and those who fight the trend end up contributing to it actually 

going higher when their stop-losses (buy-back to cover) are triggered. 

Sometimes - like now - it's best to step back for the broader picture and narrative (as we often 

do) and it continues to be that stimulus plus a recovering economy equals steadily and 

persistently higher stock prices. Sometimes we need to be reminded of this and today is that day. 
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Planning the Next Day (Daily Chart)    

 

Our "Short-Squeeze Alternate Thesis" bullish pathway called for a straight-up impulse toward 2,060... 

and that's exactly what's happened.  We're back in 2010 and 2011 "Repeat Event" thesis which is 

similar in structure to the fall and recovery period.  We're seeing history echo into the future (now) 

but (as always) not repeat exactly. 

What do we do here? Simply - the 2,040 was a pivot that if price broke above, we would target 2,060.  

it did and we're here.  Now, if price continues above the 2,060 target, jump in long/bullishly for price 

to trade back toward 2,100... and then eventually above 2,135 to new highs.  Otherwise, 2,060 is our 

short-term bull/bear pivot and we're cautious beneath but "ignore it all" short-squeeze bullish above. 


