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2 Corey Rosenbloom, CMT     Afraid to Trade®  

 

    2 Intraday Report for Friday, October 23, 2015 

SPY's 1-min Power Trend Chart (Additional Trades)  

 

Economic Reports for Tomorrow... 

New Home Sales (10:00am) 

Dallas Fed MFG Survey (10:30am) 

 

Major Companies Reporting Earnings Tomorrow... 

SoHu.com (SOHU), Cheesecake Factory (CAKE), Xerox (XRX), Edwards Lifesciences (EW) 
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Lessons to Learn from Today's Trading Day 

Don't short a rapidly rising market tomorrow if that occurs.  

Today was yet another Trend Day higher in the context of a market being short-squeeze 

manipulated higher - just like yesterday.  Today's session built on the powerful impulse and 

extended the short-squeeze dynamic that developed yesterday.  It's often easier to profit 

efficiently during the start (emergence) of a new trend or price swing, but there was still room 

to make money today with simple pullback/retracement trades - our favorite strategy on 

Trend Days. 

Pay close attention to Trade #1 - it was a failure (stop-out) and I wanted to highlight it as 

today's teaching moment.  It's easy to buy retracements on Trend Days to rising moving 

averages and make money - it's consistent and simple.  But nothing is 100% - all strategies 

have weaknesses and nothing is perfect.  Case in point, Trade #1 built off the strong bullish 

impulse in the morning, retraced to the 20 EMA, and then triggered an aggressive buy signal. 

However, instead of gently rising higher, price instead turned and broke under the 20 EMA (5-

min).  Here's where stop-loss management is the difference between a winning and losing 

trade. 

If you trailed your stop under the 50 EMA (5-min), then you "took heat" on the trade but 

ultimately ended with a profit because price didn't tag-out your stop-loss... and instead went 

on to make new highs.  If you had a tight/close stop (which I prefer just to make it 

psychologically easier to trade), then you were indeed tagged out of what would have been a 

successful trade. 

The remaining trades - Trade #2's reversal support buy; Trade #3 and #4's simple bull flag 

retracements - were what we're accustomed to seeing on powerful Trend Days like these. 

Always go back to the narrative - then reference your nightly game-plan - then trade what 

actually happens in real time. That's how we formulate our strategies and analysis here. 
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October 20 Power Trenders Strong Stock Scan 

 

We're seeing the NEW top twelve relative strength leaders (via algorithm) in trending markets and the general 

expectation is to buy retracements or breakouts in these strongly trending names.  The logic is that what is strong tends 

to get stronger (stocks attracting money flow tend to continue attracting additional money flow).  Right now these 

would be the names and thus candidates above for you to do additional research and add these to your stock-scan list 

for possible inclusion into a swing trading portfolio on pullbacks or outright breakouts. 

HOW WE USE THESE STOCKS: 

I write the Power-Trending Stock Section for Swing Traders looking for candidates that complex stock scans will likely 

miss.  The scan targets strongly trending stocks and the expectation is that price will continue trending higher, though of 

course additional analysis is required rather than just buying these names collectively.  To participate in these stocks, we 

typically wait for a pullback/retracement to a rising moving average or Fibonacci/Trendline level to put on a 

buy/retracement where the stop is trailed under the average.  These would be similar to how I describe intraday 'flag' 

retracements on a developing Trend Day. 
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October 20 Power Trenders Weak Stock Scan 

 

We're seeing the NEW top twelve relative strength laggards (via algorithm) in trending markets and the general 

expectation is to short-sell retracements or breakdowns in these strongly trending names.  The logic is that what is weak 

tends to get weaker (stocks hemorrhaging money flow tend to continue with weak/bearish money flow).  Right now 

these would be the names and thus candidates above for you to do additional research and add these to your stock-scan 

list for possible inclusion into a swing trading portfolio on pullbacks or outright breakouts. 

HOW WE USE THESE STOCKS: 

I write the Power-Trending Stock Section for Swing Traders looking for candidates that complex stock scans will likely 

miss.  The scan targets strongly trending stocks and the expectation is that price will continue trending lower, though of 

course additional analysis is required rather than just buying these names collectively.  To participate in these stocks, we 

typically wait for a pullback/retracement to a falling moving average or Fibonacci/Trendline level to put on a 

buy/retracement where the stop is trailed under the average.  These would be similar to how I describe intraday 'flag' 

retracements on a developing Trend Day. 
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Money Flow Market Grid Update 

 

Stocks continued their short-squeezed breakout higher as bears simply had no conviction in 

fighting... while the "stimulus manipulation" trade continued to work. 

With Europe planning to print more money and weaken the Euro to manipulate stock prices 

higher, the Dollar naturally rose against the Euro and thus the index broke out and surged 

higher (along with stocks).  Gold fell sharply as did Oil during today's volatile session. 
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FinViz "S&P 500 Performance" View 

 

 

 

Here's today's chart from FinViz.com which shows the performance - by sector - of the 500 

stocks in the S&P 500.  On today's "surprise short-squeeze bullish" session, money flowed into 

every single sector while only a handful of stocks declined today (Wal-Mart declined again).   

All sectors were higher but this time Technology and Health Care - yesterday's weak sector - 

were the top performers.  Apple, Google (now Alphabet), and especially Microsoft did 

phenomenally well today while Utilities were the weakest sector in a bullish session. 
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Game-Planning the 30-min Intraday @ES Chart 

 

Right now the plan is to stay out of the way of the bulls - and make as much money as is safely 

possible by trading with them.  Start to exercise a bit of caution due to the negative 

momentum and internal divergences today that undercut the high.  However, because price 

broke above the 2,060 key Daily Chart target, the money flow remains with the bulls and - 

essentially - everything else be damned as the bulls short-squeeze burst the market higher. 
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Planning the Next Day (Daily Chart)    

 

We live in an investing climate where stimulus - and the mere mention of it - shoots stock prices instantly 

higher.  Like it or hate it, it is reality and those who fight this "new normal" lose a lot of money. I call it 

"manipulation" to keep it simple but it's far more complex than that.  We're not here to explain things - only to 

plan and profit while minimizing risk.  The stock market continues to be "ignore it all" short-squeeze bullish 

while above 2,060 and especially today's resistance near 2,080.  It should be easy to visualize a path toward 

2,100 and then if above 2,100, then above 2,140.  It can happen.  Otherwise, again we minimize risk and plan 

alternate thesis outcomes, and we'll look to avoid the market or trade bearishly on a movement down away 

from 2,080 (note intraday negative divergences).  2,060 is the target and we shouldn't short the market with 

confidence (anything other than a quick intraday trade) unless we see price break under 2,060 (200 day SMA). 
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Silver/Weekly Intermarket Members will receive detailed analysis on the Daily, Weekly, and 

Monthly timeframes but I like to highlight the Weekly Chart on Fridays to help us get a sense 

of the bigger picture or Broader Narrative. 

Up, up, up, and more up.  The breakout beyond the 2,035 pivot (20 and 50 week EMA) helped 

set this bullish rally in motion... and at this point, the market is poised (on a pathway) to make 

new all-time highs by the end of 2015 or early 2016 as part of a "history repeats" pattern from 

2010 and 2011. 


