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SPY's 1-min Power Trend Chart (Additional Trades)  
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Economic Reports for Tomorrow... 

FOMC MEETING BEGINS (announcement Wednesday) 

Durable Goods (8:30am) 

Case Shiller Home Price (9:00am) 

PMI Services Flash (9:45am) 

Consumer Confidence (10:00am) 

 
Major Companies Reporting Earnings Tomorrow... 

Apple (AAPL), Twitter (TWTR), Ford (F), Panera Bread (PNRA), Coach (COH), Alibaba (BABA), 

Pfizer (PFE), Merck (MRK), Cummins (CMI), Bristol-Myers Squibb (BMY), UPS 

 

Lessons to Learn from Today's Trading Day 

Start to exercise a bit of caution due to the negative momentum and internal 

divergences today that undercut the high.   

We saw a low volatility compression session or - in simpler terms - a RANGE DAY! 

The 1-min chart clearly shows the three (or four if you count the 8:00am PST sell set-up) 

"Range Day Fade" trades as labeled.  We look for price to trade into a Bollinger Band extreme 

and develop negative (or positive) divergences with momentum and/or TICK (internals) to set-

up a Range Day fade trade.  We place the stop outside the Bollinger Band and target the 

opposite Bollinger Band level.  We can enter or exit either into the Bollinger Band or on the 

break of a 1-min trendline or (alternatively) 5-min reversal candle high or low.   

There's not much else to do on low volatility Range Day sessions except play the "ping pong" 

bounces between a compressing range or trendlines. 
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October 26 Power Trenders Strong Stock Scan 

 

We're seeing the NEW top twelve relative strength leaders (via algorithm) in trending markets and the general 

expectation is to buy retracements or breakouts in these strongly trending names.  The logic is that what is strong tends 

to get stronger (stocks attracting money flow tend to continue attracting additional money flow).  Right now these 

would be the names and thus candidates above for you to do additional research and add these to your stock-scan list 

for possible inclusion into a swing trading portfolio on pullbacks or outright breakouts. 

HOW WE USE THESE STOCKS: 

I write the Power-Trending Stock Section for Swing Traders looking for candidates that complex stock scans will likely 

miss.  The scan targets strongly trending stocks and the expectation is that price will continue trending higher, though of 

course additional analysis is required rather than just buying these names collectively.  To participate in these stocks, we 

typically wait for a pullback/retracement to a rising moving average or Fibonacci/Trendline level to put on a 

buy/retracement where the stop is trailed under the average.  These would be similar to how I describe intraday 'flag' 

retracements on a developing Trend Day. 



 
 
 
 

5 Corey Rosenbloom, CMT     Afraid to Trade®  

 

    5 Intraday Report for Monday, October 26, 2015 

October 26 Power Trenders Weak Stock Scan 

 

We're seeing the NEW top twelve relative strength laggards (via algorithm) in trending markets and the general 

expectation is to short-sell retracements or breakdowns in these strongly trending names.  The logic is that what is weak 

tends to get weaker (stocks hemorrhaging money flow tend to continue with weak/bearish money flow).  Right now 

these would be the names and thus candidates above for you to do additional research and add these to your stock-scan 

list for possible inclusion into a swing trading portfolio on pullbacks or outright breakouts. 

HOW WE USE THESE STOCKS: 

I write the Power-Trending Stock Section for Swing Traders looking for candidates that complex stock scans will likely 

miss.  The scan targets strongly trending stocks and the expectation is that price will continue trending lower, though of 

course additional analysis is required rather than just buying these names collectively.  To participate in these stocks, we 

typically wait for a pullback/retracement to a falling moving average or Fibonacci/Trendline level to put on a 

buy/retracement where the stop is trailed under the average.  These would be similar to how I describe intraday 'flag' 

retracements on a developing Trend Day. 
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Money Flow Market Grid Update 

 

Stocks paused/consolidated into a range day similar to mid-October's range period. 

Gold similarly faded into a range session with minimal opportunities today. 

Oil continued its downtrend, reminding us why WE DO NOT FIGHT or FADE TRENDS.  Ever. 

Finally the US Dollar index traded lower from a negative divergence set-up that developed on 

Friday's session. 
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FinViz "S&P 500 Performance" View 

 

 

 

Here's today's chart from FinViz.com which shows the performance - by sector - of the 500 

stocks in the S&P 500.  On today's "surprise short-squeeze bullish" session, money flowed into 

every single sector while only a handful of stocks declined today (Wal-Mart declined again).   

 

Apple was among the biggest declining stocks today in the S&P 500 though Basic Materials 

was clearly the worst performing sector with almost all stocks negative today. 

Google, Facebook, and Microsoft - within Technology - were strong as were some 

Biotechnology stocks (and a few select Health Care names). 
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Game-Planning the 30-min Intraday @ES Chart 

 

As we're accustomed, we'll be NEUTRAL after a Range Day session.  Price clearly alternates 

between periods of high volatility (like a breakout or trending movement) and low volatility 

compressions .  We're likely to see another short-term low volatility range take place UNTIL we 

see a breakout from the range.  Note that Wednesday is a FED DAY where the Fed will 

announce NO CHANGE in policy (no interest rate hike) and this could be a catalyst for movement. 
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Planning the Next Day (Daily Chart)    

 

Price stalled into the 2,080 level which is our current "Range Pivot" above the 200 day SMA 

near 2,060 and the 2,080 upper resistance.  Look to be NEUTRAL and play more RANGE DAY 

events between this 20 point zone. 

I'd expect us to remain within this range until the Federal Reserve announcement - again that 

they won't raise rates - potentially serves as a catalyst for a bullish or bearish breakout.  Note 

that tomorrow will give us earnings leading companies including Apple (AAPL) along with a few 

important economic reports so DO BE CAREFUL Tuesday - it could by volatile instead of Wednesday. 


