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SPY's 1-min Power Trend Chart (Additional Trades)  
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Economic Reports for Tomorrow... 

FOMC MEETING announcement (that they will not raise rates) 

 
Major Companies Reporting Earnings Tomorrow... 

YELP, Buffalo Wild Wings (BWW), GoPro (GPRO), Amgen Inc (AMGN), Cirrus Logic (CRUS), 

Walgreens (WAG), O'Reilly Automotive (ORLY), and Garmin (GRMN) 

Lessons to Learn from Today's Trading Day 

As we're accustomed, we'll be NEUTRAL after a Range Day session.  We're 

likely to see another short-term low volatility range take place UNTIL we see 

a breakout from the range.   

While today was another Range Day as price retraced from the highs, I did want to call your 

attention to Trade #3 which was a rare stop-loss event in the context of an otherwise 

successful Range Day.  Trade #1 was a clear "Range Day Fade Trade" with divergences 

appearing on the 1-min chart on the test - and bounce away from - the 5min lower Bollinger 

Band.   

The same structure developed for Trade #4 which was also successful in achieving its target 

(the opposite Bollinger Band).  Remember, Range Day Fade Trades call for buying at the lower 

Bollinger Band when 1-min positive divergences are clear on our charts.  We place the stop 

underneath the swing low (note 1-min chart) and target the upper Bollinger Band.  The same is 

true - in reverse - for short-sell Range Day fade trades like #2. 

Trade #3 set-up properly with positive divergences into the lower Bollinger Band and rallied 

initially, but price took a surprising turn lower, instantly triggering our protective stop-loss.  

This unfortunately triggered a classic Bear Trap where buyers exited with a loss while short-sellers 

were emboldened to enter new breakdown short-sell positions.  However, more positive divergences 

formed at support and a trap was sprung, giving us another entry ahead of a powerful "short-

squeeze" rally higher into our target - the upper Bollinger Band.  Every trade can't be perfect and even 

"Idealized Trades" get stopped out.  Protect your capital and never become discouraged with a small 

loss.  Any one of the other three trades would have made back the loss two to three times over. 
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October 26 Power Trenders Strong Stock Scan 

 

We're seeing the NEW top twelve relative strength leaders (via algorithm) in trending markets and the general 

expectation is to buy retracements or breakouts in these strongly trending names.  The logic is that what is strong tends 

to get stronger (stocks attracting money flow tend to continue attracting additional money flow).  Right now these 

would be the names and thus candidates above for you to do additional research and add these to your stock-scan list 

for possible inclusion into a swing trading portfolio on pullbacks or outright breakouts. 

HOW WE USE THESE STOCKS: 

I write the Power-Trending Stock Section for Swing Traders looking for candidates that complex stock scans will likely 

miss.  The scan targets strongly trending stocks and the expectation is that price will continue trending higher, though of 

course additional analysis is required rather than just buying these names collectively.  To participate in these stocks, we 

typically wait for a pullback/retracement to a rising moving average or Fibonacci/Trendline level to put on a 

buy/retracement where the stop is trailed under the average.  These would be similar to how I describe intraday 'flag' 

retracements on a developing Trend Day. 
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October 26 Power Trenders Weak Stock Scan 

 

We're seeing the NEW top twelve relative strength laggards (via algorithm) in trending markets and the general 

expectation is to short-sell retracements or breakdowns in these strongly trending names.  The logic is that what is weak 

tends to get weaker (stocks hemorrhaging money flow tend to continue with weak/bearish money flow).  Right now 

these would be the names and thus candidates above for you to do additional research and add these to your stock-scan 

list for possible inclusion into a swing trading portfolio on pullbacks or outright breakouts. 

HOW WE USE THESE STOCKS: 

I write the Power-Trending Stock Section for Swing Traders looking for candidates that complex stock scans will likely 

miss.  The scan targets strongly trending stocks and the expectation is that price will continue trending lower, though of 

course additional analysis is required rather than just buying these names collectively.  To participate in these stocks, we 

typically wait for a pullback/retracement to a falling moving average or Fibonacci/Trendline level to put on a 

buy/retracement where the stop is trailed under the average.  These would be similar to how I describe intraday 'flag' 

retracements on a developing Trend Day. 
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Money Flow Market Grid Update 

 

Stocks logically traded lower today but ended with positive divergences and a mid-day reversal 

off the 2,060 index level as was logical/expected.  The Fed Day announcement tomorrow will 

likely send markets moving depending on the tone of their economic forecasts (they will NOT 

raise rates tomorrow - it's an absolute impossibility that would shock the markets). 

Gold continued its consolidation and support play off $1,160, causing us to remain cautious.  

Oil gapped lower and held steady at the $42.50 prior pivot level - our current focal point. 

Finally the Dollar - like Gold - consolidated today ahead of tomorrow's Fed policy 

(non)announcement... and beyond that we'll have the Bank of Japan's announcement Friday. 

For reference, any talk of raising interest rates soon could boost the Dollar higher; the same 

would be true of any overseas Central Bank sacrificing their currency (printing dollars) to 

manipulate their market higher with stimulus (at the same time the Fed is not printing money 

via QE programs). 
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FinViz "S&P 500 Performance" View 

 

 

 

Here's today's chart from FinViz.com which shows the performance - by sector - of the 500 

stocks in the S&P 500.  On today's "surprise short-squeeze bullish" session, money flowed into 

every single sector while only a handful of stocks declined today (Wal-Mart declined again).   

While all sectors were negative today - Basic Materials was among the worst - the bullish 

shining light in today's session was the Health Care sector where most all stocks were positive 

today, some by strong one-day margins.  As always, we prefer to go with the money flow of 

the day as opposed to against it instead of mining for rare bullish stocks on a down/sell 

session. 
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Game-Planning the 30-min Intraday @ES Chart 

 

As the market rallies in a persistent uptrend repeating the 2010 and 2011 post-collapse recovery 

phases ('echoes of the past'), we've seen three clear retracements against the short-term trend and 

we're seeing one now.  Note the negative divergences and the red arrows highlighting the 

retracements after a sideways consolidation structure.  Breadth made new lows today which is a 

bearish sign but be on guard for price setting up another intervention short-squeeze bullish gap and 

run situation like we saw on October 15nd and then October 22nd.  Once again, the Fed 

Announcement will likely be the catalyst that sets this market in motion with respect to the 2,060 

level (index) on the S&P 500 index (see the Daily Chart).  For now, maintain caution until after the Fed 

(non)announcement.  Keep in mind that Friday will see the BOJ (Bank of Japan) potentially announce 

additional market manipulation in the form of expanded Quantitative Easing (which could be another 

bullish catalyst).  Remember that the Bank of Japan is actually buying stocks with the money it is 

printing via stimulus - literally manipulating stock prices higher by collective design. 
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Planning the Next Day (Daily Chart)    

 

Ultimately how the market reacts to tomorrow's Fed Day policy (non)announcement will 

determine whether we play bearishly on a swing "down away from" the key 2,060 pivot or 

perhaps more likely bullishly "up away from" the same 2,060 price pivot as highlighted.  The 

yellow zone reflects the prior 2015 Range Rectangle that - if price remains - should lead to a 

bullish impulse initially toward 2,100 (the Midpoint) and then back toward 2,135 and probably 

higher as the stimulus-fueled Bull Market continues.   

Otherwise, any negative surprise (like they raise rates) could collapse the market quickly down 

away from 2,060 toward 2,020 then 2,000.  Watch the market reaction tomorrow and play the 

movement away from 2,060.   


