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Trading Lessons from the Intraday Frame (study) 
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SPY's 1-min Power Trend Chart (Additional Trades)  

 

 
 
Major Companies Reporting Earnings Tomorrow... 

Exxon-Mobil (XOM), CVS, Seagate (STX), Chevron (CVX), Colgate-Palmolive (CL), CBOE 
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Economic Reports for Tomorrow... 

Income and Outlays (8:30am) 

Employment Cost (8:30) 

Chicago PMI (9:45) 

Consumer Sentiment (10:00) 

 

Lessons to Learn from Today's Trading Day 

We'll be cautious if the market stalls here into 2,100 but otherwise, we will 

be aggressive bulls above 2,100. 

While today's session resembled a Range Day session, in truth it was NOT a Range Day 

according to our definitions.  That's because price had a rising trend structure to it and 

remained - with one small exception - above the rising 50 EMA on the 5-min chart.   

It's perfectly fine if you chose to interpret today as a Range Day and thus play fade trades on 

both sides of the market, but looking back - and during the session - it was a better strategy to 

trade today's session from one side - the long/bull side.  Short-sellers (as I stressed last night) 

continue to help drive this market higher with their collective stop-losses. 

The 1-min chart shows up to five or six entries for pullbacks on retracements during today's 

weak Trend Day (more like a T2 as opposed to a pure T3) and each one was a valid entry signal 

on the break above a falling 5-min 'flag' trendline.  Otherwise, the entry was on the touch of 

the rising 20 or 50 EMA on the 5-min chart. 

Despite everything, we follow price and as long as the market keeps trading higher, we're 

going to keep trading long/bullishly with it.  Call it manipulation if it helps (it does for me) - it 

really does ease the mind if you're having trouble grasping how this market can keep going 

higher despite bad economic news.   
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October 26 Power Trenders Strong Stock Scan 

 

We're seeing the NEW top twelve relative strength leaders (via algorithm) in trending markets and the general 

expectation is to buy retracements or breakouts in these strongly trending names.  The logic is that what is strong tends 

to get stronger (stocks attracting money flow tend to continue attracting additional money flow).  Right now these 

would be the names and thus candidates above for you to do additional research and add these to your stock-scan list 

for possible inclusion into a swing trading portfolio on pullbacks or outright breakouts. 

HOW WE USE THESE STOCKS: 

I write the Power-Trending Stock Section for Swing Traders looking for candidates that complex stock scans will likely 

miss.  The scan targets strongly trending stocks and the expectation is that price will continue trending higher, though of 

course additional analysis is required rather than just buying these names collectively.  To participate in these stocks, we 

typically wait for a pullback/retracement to a rising moving average or Fibonacci/Trendline level to put on a 

buy/retracement where the stop is trailed under the average.  These would be similar to how I describe intraday 'flag' 

retracements on a developing Trend Day. 
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October 26 Power Trenders Weak Stock Scan 

 

We're seeing the NEW top twelve relative strength laggards (via algorithm) in trending markets and the general 

expectation is to short-sell retracements or breakdowns in these strongly trending names.  The logic is that what is weak 

tends to get weaker (stocks hemorrhaging money flow tend to continue with weak/bearish money flow).  Right now 

these would be the names and thus candidates above for you to do additional research and add these to your stock-scan 

list for possible inclusion into a swing trading portfolio on pullbacks or outright breakouts. 

HOW WE USE THESE STOCKS: 

I write the Power-Trending Stock Section for Swing Traders looking for candidates that complex stock scans will likely 

miss.  The scan targets strongly trending stocks and the expectation is that price will continue trending lower, though of 

course additional analysis is required rather than just buying these names collectively.  To participate in these stocks, we 

typically wait for a pullback/retracement to a falling moving average or Fibonacci/Trendline level to put on a 

buy/retracement where the stop is trailed under the average.  These would be similar to how I describe intraday 'flag' 

retracements on a developing Trend Day. 
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Money Flow Market Grid Update 

 

 

As has been the case for the month of October, stocks continued their creep higher in the 

context of an ongoing stimulus-manipulated bull market.  

Gold continued its surprise decline following the Fed announcement Wednesday and now 

trades under the $1,150 key pivot (focal) level. 

Oil stagnated and traded slightly higher like stocks, but failed to break above $47.00. 

Finally the Dollar retraced slightly from yesterday's Fed-Day burst.  It's still bullish-leaning 

above $97.00.  
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FinViz "S&P 500 Performance" View 

 

 

 

Here's today's chart from FinViz.com which shows the performance - by sector - of the 500 

stocks in the S&P 500.   

Despite the bullish price action today, not all stocks were participating in the rally.  With 

breadth declining/weakening, we're going to be more cautious. 

Technology was another weak sector today with the most "red" stocks in the pocket.  Few 

sectors stand out as strongly bullish today. 
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Game-Planning the 30-min Intraday @ES Chart 

 

At times like these - one-sided price domination - we simply follow price.  Everything else is 

secondary like divergences which have helped us call short-term turns only.  Right now we're 

seeing another divergence set up into the 2,085 level - and weakening Breadth - which will 

cause us to be more CAUTIOUS than otherwise would be the case as we know price cannot 

rally higher forever.  Do be careful and look to short-sell or hedge/stay out (long) if we see a 

break under 2,080 but otherwise, we'll be "ignore it all" bullish beyond 2,085 and 2,090 @ES. 
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Planning the Next Day (Daily Chart)    

 

We're still going to be cautious as mentioned yesterday with respect to price trading into the 

underside of 2,100.  It's a Neutral focal point where price can turn down (retrace) temporarily 

which will be our short-term (only) dominant thesis.  However, we'll keep adapting and playing 

bullishly (NO SHORT SALES) if the market instead breaks above 2,100 which could easily and 

quickly set in motion a short-squeeze rally to new all-time highs.  It is possible and probably 

will happen not long from now, but as we test the underside of 2,100, be a little cautious going 

into Friday and early next week. 


