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SPY's 1-min Power Trend Chart (Additional Trades)  
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Lessons to Learn from Today's Trading Day 

Let's start as usual with the key planning quotes from last night: 

Logic be damned as stock prices trade higher and those of us adhering to the "Broader 

Narrative" can profit from this ongoing and multi-year new normal or new reality of the 

combination of a (tepidly) recovering economy plus Central Bank stimulus equals higher 

stock prices. 

In this case, continued upside action would strongly favor bullish plays until price trades 

up toward 2,000 and 2,020 (the crossing of the 20 and 50 week EMA target). 

We continue to be correct in our analysis and game-planning - but we still have to act on the 

analysis on either a swing or day trading basis depending on our trading style.  Let me be 

abundantly clear that our Broader Narrative - that stock prices continue to be manipulated 

higher via stimulus/money printing globally (and a zero interest rate policy)  in the context of a 

recovering economy.  This has been the most efficient thesis that has kept us on the right side 

of price action no matter our timeframe - and it clearly defined today's session as well. 

I brought back the Narrative discussion in Friday's report and today I state clearly that the 

Narrative once again guided our analysis and trading practices in today's straight-up, short-

squeeze session which continues our thesis that we're seeing a similar event to that of 2010 

and 2011. 

For intraday trading tactics, this was a one-sided bullish dominated market where the trend 

was so strong that we had to focus our entries, management, and exits/targets on the 1-min 

chart. This is a part of the new reality of our current stock market and I sincerely hope you're 

remaining on board with our Narrative - it is working.  The Narrative certainly doesn't call 

correctly every wiggle and squiggle in the market, but it does address the "Bigger Picture" and 

so far nothing in price action contradicts it. 

With that being said, the only allowable trades today were the bullish retracement and 

pullbacks - up to six of them - for small consistent profits.  Enter on the break above a falling 

'flag' trendline and hold the bullish Trend Day trade as long as possible until price breaks under 

a rising trendline as drawn.  NOTHING ELSE would have worked today ... except buying at the 

open and holding to the close.  This strategy undercuts our Trend Day recognition and Trading 

Strategies, and there's simply no further discussion on trading Trend Days - trade with them and love 

it/profit from it or stay out (anything else will lose you money). 
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October 5 Power Trenders Strong Stock Scan 

 

We're seeing the NEW top twelve relative strength leaders (via algorithm) in trending markets and the general 

expectation is to buy retracements or breakouts in these strongly trending names.  The logic is that what is strong tends 

to get stronger (stocks attracting money flow tend to continue attracting additional money flow).  Right now these 

would be the names and thus candidates above for you to do additional research and add these to your stock-scan list 

for possible inclusion into a swing trading portfolio on pullbacks or outright breakouts. 

HOW WE USE THESE STOCKS: 

I write the Power-Trending Stock Section for Swing Traders looking for candidates that complex stock scans will likely 

miss.  The scan targets strongly trending stocks and the expectation is that price will continue trending higher, though of 

course additional analysis is required rather than just buying these names collectively.  To participate in these stocks, we 

typically wait for a pullback/retracement to a rising moving average or Fibonacci/Trendline level to put on a 

buy/retracement where the stop is trailed under the average.  These would be similar to how I describe intraday 'flag' 

retracements on a developing Trend Day. 
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October 5 Power Trenders Weak Stock Scan 

 

We're seeing the NEW top twelve relative strength laggards (via algorithm) in trending markets and the general 

expectation is to short-sell retracements or breakdowns in these strongly trending names.  The logic is that what is weak 

tends to get weaker (stocks hemorrhaging money flow tend to continue with weak/bearish money flow).  Right now 

these would be the names and thus candidates above for you to do additional research and add these to your stock-scan 

list for possible inclusion into a swing trading portfolio on pullbacks or outright breakouts. 

HOW WE USE THESE STOCKS: 

I write the Power-Trending Stock Section for Swing Traders looking for candidates that complex stock scans will likely 

miss.  The scan targets strongly trending stocks and the expectation is that price will continue trending lower, though of 

course additional analysis is required rather than just buying these names collectively.  To participate in these stocks, we 

typically wait for a pullback/retracement to a falling moving average or Fibonacci/Trendline level to put on a 

buy/retracement where the stop is trailed under the average.  These would be similar to how I describe intraday 'flag' 

retracements on a developing Trend Day. 
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Money Flow Market Grid Update 

 

Stocks broke through the falling trendline near 1,900 and 1,920 Friday which triggered the 

upside impulsive breakout that propelled the stock market - as we expected it would 

according to our Narrative - toward the 1,980 and perhaps soon-to-be 2,000 level. 

Gold stagnated into $1,140 while Oil retraced down away from the $47.00 upper resistance 

target. 

The US Dollar continues to bounce within the expanding trendline pattern. 
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Game-Planning the 30-min Intraday @ES Chart 

 

Positive momentum and TICK divergences were the catalyst for the buying pressure in late 

September that helped set the stage for the current impulsive rally and short-squeezed 

breakout.  Short-sellers understandably panicked, and buyers aggressively rushed back into 

the market, propelling price straight up in one of the strongest Trend Days we've seen in 2015. 

We're continuing our Bullish Plays IF the market trades up above 1,980 and otherwise will be 

cautious - given the daily chart - as a target (1,980) was successful and instantly achieved. 
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Planning the Next Day (Daily Chart)    

 

According to the 2010 and 2011 "Market Repeat after the Crash" Thesis, this is EXACTLY what 

should be happening - a strong impulsively rally up off the retested lows.  Thus, this should 

NOT be a surprise.  But again, correct analysis is good only to the extent that you use it 

correctly and trade the expected/dominant thesis movement.  I hope you're doing that. 

At this point, we've rapidly and successfully achieved our expected upside confluence target 

and at this point, we're playing 1,980 and 2,000 as a neutral pivot.  If the market breaks firmly 

above the 50 day EMA, then expect it to trade up toward 2,060.  Otherwise, be 

neutral/cautious here ahead of a possible stall/pullback down away from 1,980 to 1,945 again. 


