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SPY's 1-min Power Trend Chart (Additional Trades)  

 

 

 

 

Economic Reports for Tomorrow... 

No Major Reports (Monday is Columbus Day - Banks Closed) 

 

 

 



 
 
 
 

3 Corey Rosenbloom, CMT     Afraid to Trade®  

 

    3 Intraday Report for Saturday, October 10, 2015 

 

Lessons to Learn from Today's Trading Day 

Let's start as usual with the key planning quotes from last night: 

Price is now trading into the Fed Day high from September which is our current 

pivot. 

Otherwise, be cautious into the 2,020 target which is a Round Number pivot and 

the prior "spike reversal" high from the Fed Day announcement last month.   

 

We've seen a series of Range Style Days and variations on the "Range Day Fade" Theme in 

terms of intraday structure.  Friday's session was best traded as a Range Day but note the 

variation on the theme - meaning I treated Friday more as a "Trend Reversal" session.  If you 

played it instead as a Range Day and found more successful opportunities, that's perfectly fine 

and in fact probably superior to the strategy of seeing it as a Trend Style Reversal Session. 

Under the Trend Day logic, the first trade was a retracement or bull flag toward the rising 

support of the 20 EMA (5-min).  This was the most successful trade set-up as the target was 

achieved instantly and the stop wasn't threatened.  We buy into the support of the rising 

average and sell as price breaks under a rising trendline - or "pokes" outside the upper 

Bollinger Band. 

I tried to play Trade #2 as a type of breakdown Trend Reversal or "First Retracement" but as 

you can see, that wasn't the best strategy.  Price didn't fall and reverse lower but instead 

simply retested the low two more times into the lower Bollinger Band before reversing into 

what looked like another Rounded Reversal event. 

As mentioned, the trades we take and the strategies we use as intraday traders are based on 

DAY STRUCTURE (Range or Trend) and not all days are as clear as others.  Take advantage and 

be aggressive on the "clear" days - and be more defensive and protective of your capital on 

days like this where the structure is not as clear. 
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October 5 Power Trenders Strong Stock Scan 

 

We're seeing the NEW top twelve relative strength leaders (via algorithm) in trending markets and the general 

expectation is to buy retracements or breakouts in these strongly trending names.  The logic is that what is strong tends 

to get stronger (stocks attracting money flow tend to continue attracting additional money flow).  Right now these 

would be the names and thus candidates above for you to do additional research and add these to your stock-scan list 

for possible inclusion into a swing trading portfolio on pullbacks or outright breakouts. 

HOW WE USE THESE STOCKS: 

I write the Power-Trending Stock Section for Swing Traders looking for candidates that complex stock scans will likely 

miss.  The scan targets strongly trending stocks and the expectation is that price will continue trending higher, though of 

course additional analysis is required rather than just buying these names collectively.  To participate in these stocks, we 

typically wait for a pullback/retracement to a rising moving average or Fibonacci/Trendline level to put on a 

buy/retracement where the stop is trailed under the average.  These would be similar to how I describe intraday 'flag' 

retracements on a developing Trend Day. 
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October 5 Power Trenders Weak Stock Scan 

 

We're seeing the NEW top twelve relative strength laggards (via algorithm) in trending markets and the general 

expectation is to short-sell retracements or breakdowns in these strongly trending names.  The logic is that what is weak 

tends to get weaker (stocks hemorrhaging money flow tend to continue with weak/bearish money flow).  Right now 

these would be the names and thus candidates above for you to do additional research and add these to your stock-scan 

list for possible inclusion into a swing trading portfolio on pullbacks or outright breakouts. 

HOW WE USE THESE STOCKS: 

I write the Power-Trending Stock Section for Swing Traders looking for candidates that complex stock scans will likely 

miss.  The scan targets strongly trending stocks and the expectation is that price will continue trending lower, though of 

course additional analysis is required rather than just buying these names collectively.  To participate in these stocks, we 

typically wait for a pullback/retracement to a falling moving average or Fibonacci/Trendline level to put on a 

buy/retracement where the stop is trailed under the average.  These would be similar to how I describe intraday 'flag' 

retracements on a developing Trend Day. 
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Money Flow Market Grid Update 

 

Look closely at all the momentum divergences occurring within the current market frame.  

We're seeing NEGATIVE divergences in "Risk-On" assets like Stocks, Gold, and Crude Oil at the 

same time we're seeing a POSITIVE divergence in the US Dollar Index. 

Be on guard for intraday or short-term trend reversals lower according to these divergence 

structures.   

Note the key levels as always - 2,000 for @ES, $1,150 and $1,140 for Gold, $50.00 and $49.00 

for Oil, and now $95.00 for the US Dollar Index - and trade/plan accordingly. 

 

 



 
 
 
 

7 Corey Rosenbloom, CMT     Afraid to Trade®  

 

    7 Intraday Report for Saturday, October 10, 2015 

Surprises from Starbucks (SBUX) 

 

Starbucks (SBUX) snuck its way to new highs, breaking out above the $59.00 and eventually 

$60.00 per share level to continue the strong uptrend.  Note the algorithmic collapse in price 

under $50.00 per share which was eradicated just as quickly as it occurred, destabilizing the 

uptrend.  Ignoring this blip, the trend has remained surprisingly consistent and strong. 

I'm not a fan of the lack of volume on the current rally in October but nonetheless, price is king 

and if buyers continue to bid SBUX higher above $60.00, then it would remain a breakout buy 

opportunity and could extend the uptrend even higher.  Watch $59.00 as the key pivot. 
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A Sell or Reversal for US Steel (X) 

 

If you are a super aggressive active trader, US Steel may have an opportunity for you.  Price is 

in a steep downtrend as evidenced from the break from $27.00 (breakdown under $22.00) all 

the way under $10.00 where price rallied in October.  Note the two seeming strong and similar 

rallies from July to August which failed to produce a trend reversal... though it did trigger a 

Bear Trap in August. 

Shares are a retracement sell if under $12.00 per share (target at least $10.00) but would 

become a potential breakout candidate/reversal - assuming not another bull trap - if above 

$14.50 then $15.00. 
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Game-Planning the 30-min Intraday @ES Chart 

 

In simple and clear terms - STOCKS ARE POISED TO FALL FROM HERE.  For a retracement, that 

is.  We're noting the weak rally into the Fed Day high just above 2,000 @ES and the build-up of 

negative momentum, volume, and Market Internal divergences.  Again, let's be clear, the odds 

and probabilities favor a retracement lower and that will be our dominant thesis going into 

Monday.  That DOES NOT mean price WILL retrace or trade lower down away from 2,000 as is 

logical. Be on your guard, call it market manipulation or whatever you need to, and trade 

long/bullishly if we do see a short-squeeze trigger price higher but otherwise, focus on the 

dominant/logical thesis which calls for a retracement/sell swing lower as the favored play. 
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Planning the Next Day (Daily Chart)    

 

Continuing the logic, stock prices could very easily - and we'll expect them to - fall lower 

Monday and perhaps Tuesday given the multi-day rally higher toward the 2,020 upside target 

which has taken place on declining/diverging volume, momentum, and internals.  The spinning 

top reversal candle into resistance further increases the classical odds that price should sell off 

Monday.  Thus, look to trade a retracement lower toward 2,000 or 1,965. 

HOWEVER, call it manipulation and profit from the short-squeeze if price instead defies the 

classical odds and breaks powerfully higher above 2,020.  If so, 2,060 is in play.  


