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Intraday Report for August 5, 2010

It was another range day ahead of tomorrow's Big Jobs Report, so let's get right to the trades and on to the "IF/THEN"
game plan for trading tomorrow's likely big move.

1. GAP FADE

This was your slightly larger than average gap that made its initial push higher in the first 10 and 15 minutes, triggering
an entry on the break above the 15-min candle at the $112.45 level with a stop perhaps under the $112.30 level. We
didn't get a full gap fill, so this was again when good trade management comes in. Don't let the position shake you out
because of one candle when your target is yesterday's close, but the quick dual divergence and failure to rally above the
20/50 EMA line at the $112.60 level was a decent 'save position' exit, otherwise the trade became a scratch.

2. SPINNING TOP, HAMMER, LOWER BOLLINGER, DUAL DIVERGENCE, 5-WAVE FRACTAL
Let's start with the 5-wave fractal which you can see on the 1-min chart - that progression ended on a positive dual
divergence (1-min) that formed off a spinning top then hammer candle at 10:00am - and price broke the high of this
hammer at $112.30, triggering your entry with a stop under $112.20. The initial play was a move back to the 20 EMA -
or as high as the upper Bollinger - both of which were hit, but good trade management would likely take you out on the
congestion/negative divergences/engulfing candle at 11:00am.

3. UPPER BOLLINGER, SHOOTING STAR, DIVERGENCES

This was another good set-up that did not lead to a wonderful profit - such is the case on range days - you do a lot of
work for very little profit. We had TICK and momentum trail lower as price pushed higher in a nice Rounded Reversal
pattern that began to turn lower at 11:30am - triggering you entry on the break of the long upper shadow shooting
star/doji candle at the $112.50 level with a stop above $112.60... and again this is where good trade management came
in. Price bounced solidly off the lower Bollinger and rising trendline off the prior two morning lows, triggering your exit
at or after the price break above the 20 EMA at $112.45. This busted rounded reversal pattern could have led you to put
on a Popped Stops play for trade #4.

4. POPPED STOPS

This was your classic failed bearish pattern/trade - rounded reversal - and subsequent breakout above the EMA
confluence at the $112.55 level. If you held on to the position, you were rewarded but the shooting star/bearish (sort
of) engulfing candle at 1:00pm most likely triggered your exit. Notice the Wyckoff Sign of Strength (new TICK high) that
formed, which clued you in to expect EVEN HIGHER prices yet to come, which set-up your final trade either on the
pullback to the 20/50 EMA area, or on the breakout to new intraday highs.

5. POPPED STOPS - WYCKOFF

If you played the Wyckoff Signal, your goal is to buy the first pullback to support after a Wyckoff Sign of Strength forms,
which was the case on the double-doji pattern just before 2:00pm at the $112.65 level. If you waited for a confirmation
of a price break to new highs, you then bought on the break above $112.75. Either way, this trade did not give you
much upside potential, leading to an exit on the break under the doji reversal candles on the negative TICK and
momentum divergence at the upper Bollinger at $112.80 - or else you suffered a scratch on this trade.
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It was technically a tight range day - which could have easily been expected given that tomorrow's Jobs Report is likely
to move the market, so it looks like the Big Traders/Funds who actually move the market are hedging/not being
aggressive ahead of the report.

Anyway - roughly 45 cents were possible in today's tight range - not very fun at all.

We thus expect a major range breakout - either way - tomorrow which has high odds and conditions to give us a Type lll
Trend Day.
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For those who do neat advanced Fibonacci work - the blue lines are Fibonacci Extensions off the respective swing and
the green lines are standard price projections off the respective swing.

If you don't understand this grid - don't worry - the main idea is that there is (at least) a quadruple 'advanced' Fibonacci
price cluster that builds solely off the recent push higher in July that forms at the 1,125 level - which happens to be
exactly where we are now.

This implies that the level will hold as overhead confluence resistance and price will trail lower from here.

The flipside - non-biased view - is that a break above 1,130 shatters this confluence and is thus an alternate buy signal -
that buyers were strong enough to overcome sellers at a major confluence resistance projection/confluence area.
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I'm not sure the relative volume chart is helpful again for us - we are building up a situation where a MAJOR price break
is highly likely, and volume is contracting ahead of the expected big range expansion move that most likely will come
tomorrow.
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| don't see any reason to make the analysis and the game plan any more complicated than it needs to be.

If the Jobs Report is better than expected and the market rises, gaps at the open, and keeps going higher breaking above
$113 then $114, then | am going to trade very aggressively long no matter how strange or uncomfortable it feels -
trailing my stop under the 5-min 20 EMA using trend day trading tactics I've learned from these reports and from my
experience.

And of course, if the market does what so many people expect it to do and break lower tomorrow on a worse than
expected reaction to the Jobs Report, then I'll trade short and trade aggressively, no matter how weird it may feel
shorting an intraday low or a breakdown in price. Any move under $112 is likely a breakout that | want to trade - if |
have experience trading breakouts and am comfortable with that strategy. | see that a potential support target on a
severe downside break is $110.75 - which would fill the Aug 2 gap.
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The 60min chart reveals the bearish rising wedge and 'ending diagonal' (same thing) as traced out in a complete 5-wave
move. Notice that as price rose on the most recent 'three pushes' (yes, this is a bearish "Three Push" Reversal
Pattern/Set-up), volume and momentum declined as price rallied to the ultimate peaks. Volume also rose during the
sell-offs. Volume is currently trailing to some of the lowest relative levels on the chart, and that's bearish.

But what matters is that - | would assume - a majority of traders are aggressively positioned short and expecting a sharp
downside break. If they're not already positioned, they'll rush into the market and short a breakdown tomorrow, adding
fuel to the fire. However, if the market breaks strongly higher tomorrow, then those positioned will be forced to buy-
back their shares/contracts to cover, creating a popped stops play that you - and many other sophisticated traders - will
likely be buying the breakout to trade long, adding bullish fuel to a market move to the upside.

Trade the move - don't anticipate it. Watch what happens on the Jobs report and act accordingly - don't be upset if the
market doesn't do what you think it should.
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| could fill many pages with chart reasons why the market's next likely swing is down - from the negative volume,
momentum, and breadth divergences, from the overhead resistance trendline at 1,130, the 61.8% Fibonacci
retracement at 1,140, from the Elliott Wave terminal count, from the bearish rising wedge price pattern, so on and so
forth. But you have to ask yourself - "Am | an analyst or a trader?" If you're an analyst, then you say "The market has
very high odds of going down soon - and perhaps going down hard." And you leave it there. If you're a trader, you say
the same thing and have the same assumption, but add a caveat - the one I've been describing in this week's reports:

"Ok - chart/indicator odds overwhelmingly favor a downside break in price - potentially very strong break - so I'm going
to prepare to trade that if the Jobs Report is negative tomorrow... or I'm already short with a stop above 1,130 or 1,140.
However, IF the market breaks unexpectedly above 1,130 tomorrow and especially above 1,140, then | will expect that
many bears - who use many different strategies and methods that say to get short - will be forced to buy-back their
positions as they stop-out, which will likely lead to a very violent upside breakout that | want to trade long."
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